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M. TURGOT, the Author of this Effay, who, for
three years held the important office of Intendant or
Comptroller of the finances of FRANCE, was, without
exception, one of the firft political charaters which the
prefent century has produced: In the various employ-
ments of Mafter of Requefts, Intendant of the province
of Lifmoges, Minifter of the French marine, and Comp.
troller General of the finances of France, he laboured
affiduoufly to benefit his country. This, however, is his
leaft eulogium: his writings entitle him to a higher
praife; and he there fhines in the revered charafler

of a friend of mankind:

An author who fends into the world detached pieces
will feldom have the good fortune to reach that degree
of celebrity which attends a more voluminous compilers
although his works may at the fame time poflefls a
greater degree of intrinfic merit. Such has been the
fate of M. Turgot: his writings, being in detached
pieces, are little known beyond the limits of his own
country; nor even there have his countrymen paid the
tribute due to his excellent produétions, by colleting
and publifhing them together. ‘

His
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His Effays on the Commerce of Grain, on Loans, on
Mines and Quarries, the preambles to the arrets iffued
during his adminiftration, and the various important ar-
ticles in the Encyclopedza on Etymelogy, Exiftence,
Expanfibility, Fair, and Foundation, are all pieces of
great merit ; but in no one does his capacious mind thine
forth with greater lufire than in the work, of which a
tranflation is now offered to the public; a work, on the
foundation of which was formed, one of the moft ap.
proved and juftly eelebrated treatifes in the Englifh lan-
guage, Dr. Adam Smith’s Effay om the Wealth of
Nations.

This little piece fell by chance into the hands of
the tranflator fome time fince, and his admiration of it
could only be equalled by his furprize, at finding that no
tranflation had appeared in the Englith language.—In
order, therefore, that fuch of his countrymen as have not
perufed this: admirable treatife:in the original, may not
be deprived of the important knowledge it contains, he
has ventured to give it to the publicinan Englifh drefs,
in which he has:been fiudiqus to retain the Author’s fenfe
and meaning,

REFLECTIONS
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REFLECTIONS
(,)'N THE ‘
FORMATION AND DISTRIBUTION

OF

WEALTH.

Oftendent terris hunc tantim, fata. . 6.

§ 1. The impoffibility of ihc,cxg'/lence of Commerce
upon the fuppofition of an equal divifion of lands,
-where every man _fhould poffefs only what is nece/-
Jary for his own fupport.

F the land was divided among all the inhabitants
of a country, fo that each of them po?fe(fed
precifely the quantity neceflary for his fupport,
and nothing more; it is evident that all of them
being equal, no one would work for another.
Neither would any of them pol?e& wherewith
to pay another for his labour, for each perfon
B having

ey
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having only fuch, a, quaptiyy; of landas was necel-
fary to produce a fubfiftence, would confume all
he fhould gather, and would not have any thing
to give in exchange for the labour of others.

§ 2. The above Bypothefis neither has exifted nor could
continue. The diverfity of foils and multiplicity
of wants, compel an exchange of the produttions of
the earth, againft other productions. |

This hypothefis never can have exifted, becaufe
the earth has heen. cultivated befars. it.has been

divided; the cultivation itfélf having been tle
only motive for a divifion,_ and for that law which
fecures to every one his property. For the firft
perfons who have employed-themftlves in culti-
vation, have probably worked as much land as
their ftrength would permit, and confequently
mare than. was. neceflary. for- their, own. nourifh-
meng..

If this flate. conld.have exifted, it, could. mot
pofibly be durable; each onegathering from his
field anly: a fubfiftence, andinot.baving wherewith

ta.pay others. for. their labpur, would not be en-
T abled
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abled to fupply his other wants of lodging, -cloath-
ing, &c. &c. except by the labour-of his hands, . *> =
which would be mearly impoffible, as every foil
@oes not produce every material. . Gcaconn prse

The man whofe Jand wasonly fit te produce
grain, and would neither bring forth cotton or
flax, ‘would wantdinen to cloath him. Another
would have ground proper for cottan, ‘which
wauld notyield grain. One -would want woed
for his :Gme, .and anatber be deftitute of cornto
. fupparthim. [Experience would foon teach every
onewhat fpeaies of produfions his land was beit
adapted to, and the would .confine Limf{dlf to the.
cultivation of it; in arderito procure himfdlfthafe
things e flood in need of, by -an exchange with
his meighbours, -who, having.on their part ac-
quired :the fame experience, wonld have culti-
xated thofe preduions which -were boft fuited 10
sheir fialds, and-wauld have:abandoned the culti-
vatien df any other.

§ 3. The produslions of :the warth require long and
difficult preparations, ‘before they are vendered fit
to ifupiply the wants of men.

B2 The
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The produtions which the earth fupplies to fa-
tisfy the different wants of man, will not, for the
moft part, adminifter to thofe wants, in the ftate-
nature affords them; it is neceffary they fhould
undergo different operations, and be prepared by
art. Wheat muft be converted into flour, then
into bread; hides muft be drefled or tanned;
wool and cotton muft be fpun; filk muft be taken
from the cod ; hemp and flax muft be foaked,

. peeled, fpun, and wove into different textures;
then cut and fewed together again to mn:g&é gar-
ments, &c. If the fame man who cultives on his
own land thefe different articles, and who raifes .
them to fupply his wants, was obliged to perform
all the intermediate operations himfelf, it is cer-

“tain he would fucceed very badly. The greater
part of thefe preparations require care, attention,
and a long experience ; all which are only to be
acquired by jprogreffive;labour, and that on a great -
quantity of materials. Let us refer, for exam-
ple, to the preparation of hides: what labourer
can purfue all the particular things neceffary to
‘thofe operations, which continue feveral months,
fometimes feveral years? If he is able to do it,
can hedo it with a fingle hide? What a lofs of

time,
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time, of room, and of materials, which might be
employed, either at the fame time or fucceffively,

totan a large quantity of fkins! But fhould he '
even fucceed in tanning a fingle fkin, and wants , oo e
one pair of fhoes, what will he do with the re-
mainder? Will he kill an ox tocmake)this pair of *““
fhoes? 'Will he cut down a tree to make a pair _
of wooden fhoes? 'We may fay the fame thing of ~ afefi
every other want of{every otheriman, who, if he c¢tnee
was reduced to his field, and the labour of his-

own hands, would wafte much time,, take much :
trouble, be very badly equipped in every refpett o

and would alfo cultivate his lands very ill,

§ 4. The neceffity of thefe preparations, bring on oo
 the exchange of produtions for labour.
' & e
The fame motive which has eftablifhed the ex-
change of commodity fo* commodity, between <t
the cultivators of lands of different natures, has
alfo neceffarily brought on the exchange of com-
modities for labour, between the cultivators and ~
another portion of fociety, who fhall have pre- ik
ferred the occupation of preparing and complet-

clAe eliviae

ing the produftions of the earth, to the cultiva~ o oie #vo®7e

tion .
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tion of it. , Every one profits by this arran

vn».(_

for every one attaching himfelf to a pecuhar fpe-
cies of labour, fuccced:‘ much better thereim.

The hu{bandman ¢ draws from his field the grea:eﬁ
quantity it rs “able to produce, *and procures to
himfelf, with greater facility, all the other objefts
of his wants, by an exchange of his fuperflux,
than he could have done by his own labour.
The thoemaker, by making fhoes for the hufband~

:man, fecures to himfelf a portion of the harveft

of the latter. Every workman labours for the
wants of the wog‘lzmen of every other trade, who,
on their fide; toil alfo for him.
Ceclrert enne
§ 5. Pre-eminence of the hufbandman who pro-
duces, over the aTéze‘;';@lw prepares.  The huf~
bandman is the ﬁ(ﬂ%cr in the circulation of

Giewmsx Jabout ;¢ is he who caufes the earth to produce

the wages of ecvery artificer,

It muft, however,; be obferved that the hufs
bandman, furnifhing every oné with the moft im.
portant and the moft confiderable objeéls of their
confumption (I mean their food, and the mate-
rials of almoft all manufallures) has the advan-

tage
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tage of a greater depree of indepadm.vx His

laboar, smomg the diffevemt fpecies of tabor,
appropriatedeo the different members of foctety, P
fupports the fame pre-erminente #nd priority, as

the procuring of food did &mong the different

works he was obliged, in his folitary ftate, to em-

ploy himfeif in, i order to minifter to his wants of

every kind, This is not a pre-eminence of konour
or of dignity, but of phyfical acceffity. The hul-
bandman, can, generally fpeaking, fubfift without
the labour ofother workemen ; batno other work-  «
men can labour, if the hufbandman doés aot pro-

vide him wherewith to exift, , Et=is this circula- 7 -
tion, which, by a reciprocal exchange of wants,
renders mankind neceffary to "egck other, and
which forms the bond of fotiety : (it is therefore
the labour of the hufbandman which gives the

firlt movement.) What his indultry caufés the
earth to produce beyond his perfonal wants, is

the only fund for the wages, which all the other
members of fociety receive in recompence for vecu..
their toil. The latter, by availing themfelves of

the produce of this exchange, to purchafe in their

turn the commodities of the hubandman, oaly

return to him precifely what they have received.

There

58 (Y- NTSSURYY o
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There is here am:vepy eflential 'diﬂ'erence between
thefé two fpecies of labour, on which it is necef-
fary to-reflett, and to be well affured of the
ground on which they ftand, before we truft to the
innumerable confequences which flow from them.

§ 6. The wages of the workman is lzmztcd by the

camyctztzon among thofe who work ﬁw a fubfif-
tence.  He only gains a livelihood.

The mere workman, who depends only on his
hands and his induftry, has nothing but fuch part
of his labour as heis able to difpofe of to others.
He fellsit at a cheaper or a dearer price ; but this
high or low price does not depend on himfelf
alone; itrefults from the agreement he has made
with the pétfon who employs him. The latter
pays him as little as he can help, and as he has the
choice from among a great number of workmens
he prefers the perfon who works cheapeft. The

workmen are therefore obliged to lower  their

price in oppofition to each other. Inevery fpe-
cies of labour it muft, and, in effeft, it does hap-
pen, that the wages of the workman is canfined

' merely
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merely to what is neceflary to procure him a fub-
fiftence.

$ 7. The hufbandman is the only one whofe indufiry
produces more than the wages of his labour. He,
therefore, is the only fource of all Wealth.

The fituation of the hufbandman is materiatly vy
different. The foil, independent of any other
man, or of any agreement, pays him immediately

the price of his toil. Nature does not bargain »+-e -~

with him, er compel him to content himfelf with
what i Lis abfolutely neceffary. What the grants is
nenher limited to his wants, nor to a conditional <e:.-
valuation of the price of his day’s work. It is a

phyfical confequence of the fertility of the foil, and

of juftice, rather than of the difficulty ofthe means, ....". ..

which he has employed to render. the foil fruitful.
As foon as the labour of the hufbandman produces
more thabx;,\ fufficient for his neceflities, he can, with
the excefs which nature affords him[of pure free-
wilbeyond the wages of his toil, purchafe the la-
bour of other members of fociety, The latter, in
felling to him, only procurega livelihood; but the

hufbandman, beﬁdcs his fubfiftence, colle@tsanin- .. .. ...,

dependent

Gern e
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‘ dq)endeno wcakh,at has d&fpofa! which he has not
purchafed, “bat which he can {ells He s, therefore,
the only fource of alLﬂ:ofe riches which, by their
cxmnlauon, animates, the labours of fociety ; tzve.m e

caufehe is the only one whofe labour prod\mes
more than the wages of his toil,

§ 8. Firft dieifoon of focvety inis two claffes, the one
produgtive, or ¢ke cukwatm», the other ftipendia~
1y, or the artificers.

Here then is the whole fociety divided, by a
neceffity founded on the nature of things, into
two claffes, both induftrious, one of which, by its
fabour, produces, or rather draws from the earth,
riches continually renewing, which fupply the whole
fociety with fubfifence, and with materials for alf
its wants; while the other,i&) employed in giving
to thq}"axd materials fuch preparations and forms
as render them proper for the ufe of man, fells his
labour to the firft, and receivesin returna fube’
fitence. The firt may be called the productive,
the latter the flipendiary clafs,

§9. In
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§ 9- Inthe firfl ages of fociety, the proprictors could
not be diftinguifhed from the cultivators.

Hitherto we have not diftinguifhed the hufband-
man from the proprietor of the land; and in the
firft origin they were not in fa@ fo diftinguithed.
It is by the labour of thofe who have firft culti-
vated the fields, and who have inclofed them to
fecure t}cuzir harveft, that all land has ceafed to be
common, and that a property in the foil has been
eftablithed. Until focieties have been formed,

and until the public ftrength, or the laws, becoming

. .
¢ et e

Forea ATl

fuperior to the force of individuals, have been-able

to guarantes to every one the tranquil pofleflion
of his property, againft all invafion from without ;
the property in a field could only be fecured as it
had been acquired, by continuing to cultivate it;
the proprietor could not be affured of having his
field cultivated by thechelpof another ; , and-that
perfon taking all the trouble, could not eafily have
comprehended that the whole harveft did not be-
Jong to him. On the other hand, in this early
age, when every induftrious man would find as
much land as he wanted, he would not be tempted
to labour for another. It neceffarily ibllow,s, that

every

Ll AN A
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every proprietor mut culuvatc his own field or
Tl
abandon it entirely.

§ 10. Progrefs of fociety; alllands have an owner.

But the land begins to people and to be cleared
more and more. The beft lands ;;::‘1’; procefs of
time fully occupied. There remains only for
thofe who come laft, but barren land, re-
jeGed by the firft occupants. But at laft, every

fpot has found a mafter, and thofe who cannot

gain a property therein, have no other refource

but to exchange the labour of their hands in fome
of the employments of the ftipendiary clafs, for

the excefs of commodmes poffefled by the Cllltl- :

vatmg pl’Opl’lCtOl‘.

§ 11.  The proprictors begin to be able to eafe them—
Jelves of the labour of cultivation, by the help of
hired cultivators.

Mean time, fince the earth produces to the pro-
prietor who cultivates it, not a fubfiftence only,

.....

not only wherewith to procure himfelf by way of

]
' exchange, what he otherwxfe*wants, but alfo a con-

¥

Tatea cuas ’r ol yu,; ,“* NI ﬁdcrable
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ﬁderable fuperfluity s he is enabled with this fu-
perfluity, to pay other men to cultivate his land;
f For among thofe who live by wages, as many are
content to labour in this employment asin any
other. The proprietor, therefore, might then be
eafed of the labour of culture, and he foon was fo.

§ 12. Inequality in the divifion of property: caufes
which render tﬁfd inevitable.

-

The original proprietors would (as I have al-
ready mentioned) occupy as much land as’ their
ftrength would permit them with their families to
cultivate. A man of greater ftrength, more la-
borious, more attentive ahout the future, would ,
occupy more than a man of a contrary charaéter. oppes
He, whofe family is the melt numerous, having
greater-wants—and more hands, extends his pof- 4. (st T
feffions further ; this is a firft caufe of inequality.
=—Every piece of ground is not equally fertile 5 e v
two men with the fame extent of land, may reap a tater
very different harveft ; this is a fecond fource of
inequality.ITProperty in defcending from fathers i
to their children, divides into greater or lefs por-
tions, accordmg as the defcendants are moreor lefs

Freow e numerous,
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numerous, and as one generation {ucceeds another,
fometimes the inheritances again fubdivide, and
fometimes re-unite again by the extinftion of fome
of the branches ; thisis athird fource of maquah-
ty. Thec E&wmfmbdge, of aftivity, and

above all, the ceconomy of Jome, contralied wnh
the indolence, inaftion, and diffipation of others,
is a fourth principal of incquality, and the moft
powerful of all: the negligent and inattentive

proprietor, who cultivates'badly, who in a fruit-

fal year confumes in frivelous thingsthe whole of
his fuperfluity, finds himfelf n:dwocd oa the leaft
accident o requett affiftance fm\n his more pro-
vident meighbour, and to live lby bogrowmg. I
by any new accident, or by a continnation -of his
negligemoe, he ¥imds himfelf not in a condition 10
repay, ke is obliged to have recourfe to new doans,
and at 1aft has no other refource but to abandon
a part, or even the whole of his property o his
creditor, who receives it as an equivadent; or to
affign it to another, in exchamge for other walu-
ebles with which he difchargeshis mbhgatmn to s
creditor.

§ 13. Confequences

——— e ey ¢ T —
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§ 13, Canfequences of this inequality: The colli- A
vabow diflinguifhed frem the propristor..

“Thus is the property in the foil made fibje@ to
purchafe and fale.  The postion of the diffipating
or unfortunate, increafes the fhare of the more
happy or induftrious propnc‘to\r/” a}g,d/lrL thxi 1,2-:&;:/“?::;%': e
finite variety of pofleffions, itis nos peffible bufa ;... “ %
great pumber of proprietoss muft poffefs more than
they can cultivate. Beflides, it is very nasural for
a rich man to with for a tranquil enjoyment of his
property, and inftead af employing his whole time
in toilfome labeur,, he rether prefers giving a: pamt
of his {uperfluity: ta peaple to; werk far him.

§ 14. Digifiamof the produse betmann:the aultiwrton

and the piropristor..  Net praduce; or revenus.

By this pew anrmgemem;, the praduce of the. s dbn itk
land divides.inta: twa parts. The one compre=. eciu vrews
hends: the {ubfifbence: and the proﬁms of the lufe. fa frrnsoan
bandman, which are: the rewands for his laboun,.
apd. the cenditions on which he agpees to cultivate: -
the fieldi of; the: progrieton; the other which re-.

mains, is that independent and: dz)@ojaﬁk part;. -

which
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which the earth produces as a free gift to the pro-

Jresw A v esy

e ttvrny Fer fana PTICLOT OVET and above, what he has dilburfed;
e and it is out of this fhare of the proprietor’s, or
what is called the 7evenue, that he is enabled to
live without labour, and which he can carry where-

ever he will,

§ 15. A new divifion of fociety into three claffes.
anlirens Cultivators, Artificers, and Proprietors, or the pro-
© dulive, flipendiary, and difpofable claffes.

" i P We now behold focxety divided into three
fio tvasas o branches- the cla{'s of hufbandmen, whem»we

Pha peradd tr s iln Lain

¢

nominate cultivaters ; the clafs of artificers
b el ond oo ‘L"AL‘(’LL«;[« o ta Ce i,

and others, who work for hire upon the produc-
tions of the earth; and the clafs of proprietors,
the only one which, not being confined by a want
dectuistin e of fupport to a; particular fpec‘tef“?,f labour, may
be employed in the general fervice of fociety, as
for war, and the adminiftration of juftice, either

by 4 perfonal fervice, or by the payment of a part

Ly (ha Ve &‘

of their revenue, with which the ftate, may hlre
et o Lo‘t‘hé‘er to fill thefe en;;;l‘(;;‘r;\;t;ts. The appellauon
which fuits the beft with this divifion, for this rea-
fon, is that of the difpofable clafs.

§ 16. Refemblance

daan
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§ 16. Refemblance between the two laborious claffes:

The two claffes of cultivators and artificers, re-
femble each other in many refpeéts, and particu-

larly that thofe who compofe them do not poffefs -
any revenue, and both equally fubfift] on the wages {

which are pald them out of the produ&xons of
the earth. Both have alfo this circumftance in:
common, that they only gam the price of their
labour and their dlfburfements, and that this price
is near ly the fame in the two claffes. The pro-
prletor agreeing with thofe who cultivate his
ground to pay them as fmall a part as poffible of
its produce, in the fame manner as he bargains
with the fhoemaker to buy his fhoes as cheap as.
he can. In a word, (neither) the cultivator nor.
the artificer recelvgi;lore than a bare recompence
for their labour.

§ 17.  E[fential difference between the two laborious

claffes.

But there is this difference between the two
fpecies of labour ; that the work of the cultivator
produces not only his own wages, but alfo that

C : revenue

\
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revenue which ferves to pay/all the differentclaffes
of artificers, and other flipendiaries their falaries 3
whereas the artificers receive fimply their falary,
that is to. fay, their part of the produ&ions of the

_carth, in exchange for their labour,/and which does

Ate Coiay VS W]

not produce any increafe.] *The proprietor en-
joys nothing but by the labour of the cultivator.
He receives from him his fubfiftence, and where-
with to pay for the labour of the other ftipendi-
aries. He has need of the cultivator by the ne-
ceffity arifing from the {phyfical order of things,
by which neceffity the earth is not fruitful with-
out labour ; but the cultivator has no need of the
proprietor but by virtue of human conventions,
and of thofe( eivil) laws which have guaranteed to
the firft cuhiivators and their heirs, the 1;}:6i>é}ty
in the lands they had occupied, even after they
ceafed to cultivate them. . But thefe laws can only
fecure to the idle man, that part of the preduc-
tion of his land which it produc:es;r beyond the re-

Gl ea

tribution due to the cultivators. , The cultivator,
confined as heis tofa ftipend/for his labour, ftill
preferves  that natural and phyfical priority which
renders him the firft mover of the whole machine
of fociety, and which caufes both the fubfiftence
and wealth of the proprietor, and the falaries paid

YNC
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for every other fpecies of labour, to depend on
his induftry. *The artificer, on the contrary, re-
ceives his wages cither of the proprietor or of the
cultivator, and only gives them in exchange for
his ftipend, an equivalent in labour, and nothing
more.

Thus, although neither the cultivator and
artificer gain more than a recompence for
their toil; yet the labour of the cultivator pro-
duces befides that recompence, a revenue t% the
proprietor; while the artificer does not produce
any revenue either for himfelf or others.

§ 18. This difference authorifes another diftinttion
into the produé&live and barren claffes.

We may then diftinguifh the two clafles not
difpofable into the produflive clafs, which is that
of the cultivators, or the barren clafs, which
comprehends all the other flipendiary members of
fociety.

§ 19. How the proprictors may draw @ revenue
from their lands.
' " C:2 The
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( 20 )

7
The peoprietors who do not cultiv:f :P?:rlf?d,
themfelves, may adopt different methods,of cul-
tivatiﬁg them, or make different agreements with
thofe who cultivate them. '
b
A § 20. Firft method, or cultivation by labourers

on wages.

They may, in the firft place, pay men by the
day or the year, to work their fields, and referve to
themfelves the whole of the produce ; this includes
a fuppofition that the proprietor pays all advances,
both for feed and the wages of the labourers, un-

~

iR nenew Ceantets Yo Gm G . i
b iE v o1 after the. barveft.”)But this method,requires

great labour and affiduity on the part of the pro-
prietor, who alone can diret his ﬁlen in their la-
bour; fee that they employ their time well, and

away any part of the produce.% Itis true that he
may pay a man of more knowledge, and whofe
c«r fidelity he knows, who, in quality of manager
. srd conduftor, may dire@ the workmen, and
keep an account of the produce;; but he will be
always fubjett to fraud.” Befides, this method is

extremely expenfive, unlefs a large population,
or

I - ~
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or want of employ in other fpecies of labour,
forces the workmen to content themfelves with
very low falaries,

§ 21. - Second method, cultivation by flaves.

In times not very diftant from the origin of fo~
ciety, it was almoft impoffible to find men willing
to work on the lands of another, becaufe all the
land not being as yet occupied, thofe who were
willing to labour, preferred the clearing of new
lands, and the cultivating them on their own ac-
count ; (this is pretty much the cafe in .all new
colonies. ]

[ In this fituation violent men then conceived
the expedient of obliging other men by force to
labour for them. They employed flaves. ] Thefe
latter have had no juftice to look for, from the
hands of people, who have not been able to re-
duce them to flavery without violating all the
laws of humanity.@ Meantinclf, the phyfical law
of nature fecures to them(their)part of the pro-
dutions which they have\raifed; for the mafter
muft neceffarily nourifh them, in order to profit by

C3 ~ their

AN'J

9, K

tf{fx ¥y



) .
iy Cinoul

0’\";

(S

Uy

( 22 )

their labour. But this fpecies of recompence is
confined to mere neceflaries for their fubfiftence.

[ This abominable cuftom of flavery has formerlz
been univerfal, and has fpread over the greateft
part of the globe, The principal obje& of the
wars carried on by the ancients was, to carry off
flaves, whom the conquerors either compelled to
work for them, or fold to others. | This fpecies of

thieving, and this trade, ftill continues, attended

with all its cruel circumftances, on the coaft of
Guinea, where the Europeans encourage it by

going thither to purchafe negroes for the cultiva-

tion of their American coloniesj
-3

The exceffive labour [to which the greedy maf-
ters force their flaves,] caufes many of them to
perith; and it becomes neceflary, to keep up the
number requifite for cultivation, that this trade
fhould fupply annually a very large number.,
And as war is the principal fource which fupplies
this commerce, it is evident that it can fubfift no
longer than the people continue divided into very
fmall nations, who are inceffantly plundering
each other, and every diftri€t isat continued war

' : with
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with its neighbours, Let England, France, and
Spain carry on the moft cruel hoftilities, the fron-
tiers alone of each ftate will be the only part in-
vaded, and that in a few places only. All the
reft of the country will be quiet, and the fmall
number of prifoners they could make on either

fide, would be but a weak refource for the cul-

tivagion of each of the three nations.

H
§ 2¢. Cultivation by flaves cannot exift in great
Jocuetues.

Thus when men are formed into great focities,
the recruits of flaves are not fufficiently numer-
ous to fupport the copfumption which the culti-
vation requires, And although they fupply the

e 1_.L~'

labour of men by that of beafts, atime willjcome,

when the lands can no longer be worked by flaves.
The pragtice is then continued only for the interior
work of the houfe, and in the énd it is totally
abolifhed ; becaufe in proportion as nations be-
come poliﬂ)ed, they form conventions for the ex-
change of prifoners of war., Thefe conventions
are the more readily made, as everyindividual is

| very
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very much interefted to be free from the danger
of falling into a ftate of flavery.

§ 23. Slavery annexed to the land, fucceeds to
Slavery properly fo called.

The dEfcendants of the firft flaves, attached at
firft to the cultivation of the ground, change their

condition. The interior peace among nations,

" not leaving wherewithal to fupply the confump-

tion of flaves, the mafters are obliged to take
greater care of them. Thofe who were born in
the houfe, accuftomed from their infancy to their
fituation, revolt the lefs at it, and their mafters
have lefs need to employ rigour to reftrain them,
By degrees the land they cultivate becomes their
country, they become a part of the nation, and
in the end, they experience confidence and hu-
manity on the part of their mafters.
b v

§ 24. Vafalage fucceeds to jlavery/ annexed tothe

lond, and the flave becomes a proprietor, Third

method ; alienation of the land for a certain fer-
vice.

The
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The adminiftration of an eftate, cultivated by
flaves, requires a careful attention, and an irk-
fome refidence. The mafter fecures to himfelf a
more free, more eafy, and more fecure enjoy-
ment of his property, by interefting his flaves in
the cultivation of it, and by abandoning to each
of them a certain portion of land, on condition of
their paying him ap;rtion of the produce. Some
have made this agreement for a time, and have
only left their ferfs, or flaves, a precarious and
revocable poﬂ'eﬂiopj Others have affigned them
lands in perpetuity, retaining an annual rent pay-
able either in provifions or in money, and requir-
ing from the poffeffors certain fervices. }Thofe
who received thefe lands, under the condition
prefcribed, became proprietors and free, under
the name of tenant, or vaflal; and the ancient
proprictors, under the title of lords, referved
only the right of exafing payment of the rent,
and other ftipulated duties. Thus it has hap-
pened in the greater part of Europe, .

3/§ 25 Fourth method. Partial colonization.
Thefe lands, rendered free at the expence of
rent, may yet change mafters, may divide or re-
unite
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unite by means of fucceflion and fale; and fuch
a vaffal may in his turn have more than he can
cultivate himfelf. In general the rent to which
thofe lands are fubjeét, is not fo large, but that,
by cultivating them well, the cultivator is ena-
bled to pay all advances, and expences, procure
himfelf a fubfiftence, and befides, an excefs of
produétions whichafgx.;mia revenue. Henceforth
the proprietary vaffal becomes defirous of enjoy-
ing this revenue without labour, and of having
his lands alfo cultivated by others. On the other
hand, the greater part of the lords grant out thofe
parts of their pofleffions only, which are the leaft
within their reach, and retain thofe they can cul-
tivate with the leaft expence. The cultivation by
flaves not being prafticable, the firft method that
offers, and the moft fimple to engage free men to
cultivate lands which do not belong to them, was,
1o refign to them fuch a portion of the produce,
as would engage them to cultivate better than
thofe hufbandmen who are employed at a fixed fa-
lary. The moft common method has been to di-
vide it intoiequal parts, one of which belonged
to the cultivator and the other to the proprietor.
This has given place to the name (in France) of

' mcl’tayer
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metayer (medictarius) or cultivator for half pro-
duce. In arrangements of this kind, which take «?¢s
place throughout the greateft part of France, the

proprietor pays all contingencies; that is to fay, fféaz SL N
he provides at his expence, the cattle for labour,

ploughs, and other utenfils of hufbandry, feed, scvvurec
and the fupport of the cultivator and his family, ™" Ve
from the time the latter enters into the metairie un-

til the firft harveft.

&
§ 26. Fifth method. Renting, or letting out the
land.

Rich and intelligent cultivators, who faw to
what perfettion an a&ive and well direéted culti-
vation, fgh; which neither labour or expence were
{pared, would raife the fruitfulnefs of land, judged
with reafon that they would gain more, if the pro- & (,LW iy
prietors fhould confent to abandon, for a certain i
number of years, the whole of the harveft, on '
condition of receiving annually a certain revenue,
and to be free of all expences of cultivation. By
that they would be affured that the increafe of
produ&ion.s, which their difburfements and their
labour procured, would belong entirely to them-

felves.
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felves, The proprietor,‘ on his fide, would gain
thereby, 1ft, a more tranquil enjoyment of his
sevenue, being freed from the care of advances,
and of keeping an account of the produce ; ed, a
more equal enjoyment, fince he would receive

every year the fame and a more certain price for

A
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his farm : becaufe he would run no rifk of lofing
his advances; and .the cattle and other effeéts
with which the farmers had ftocked it, would be-
come a fecurity for his payment. On the other
hand, the leafe being only for a fmall number of
years, ifhistenant paid him too little, he could
augment it at the expiration thereof.

§ 27, le; laft method is the moft advantageous,
but it fuppofes the country already rich. |

This method of fecuring lands is the moft ad.
vantageous,_both to proprictors and cultivators.
It is univerfally eftablithed where. there are any
rich cultivators, in a condition to make the ad-
vances neceffary for the cultivation. And as the
rich cultivatorsfare in a fituation to beftowImore

labour and manure upon the ground, there re-
fults
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fults from thence a prodigious ‘augmentation in
the produétions, and in the revenue of the land. frews - foreces

In Picardy, Normandy, the environs of Paris,
and in moft of the provincés in the north of
France, the lands are cultivated by farmers; in
thofe of the fouth, by the metayers. Thus the .
northern are incompariably richer and better cul-
tivated than the fouthern provinces.

. § 28. Recapitulation of the feveral methods of

making lands produflive.  fane vatoca

I have juft mentioned five diﬂ'erent'methods'byv
- which proprictors are enabled te eafe themfelves
of the labour of the cultivation, and to make their
land produétive, by the hands of others.

“'11 (] L‘uf

1. By workmen paid at a fixed falary.
2. By flaves.

3. By ceding their lands for rent. ‘i oy eraacs

-

4. By granting to the cultivator a determined >~
portion,
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portion, which is commonly half the produce,
the proprietor paying the advances neceflary for
the cultivation, -

5. By letting their land to farmers, who under-

take to make all the neceffary advances, and who

, engage to pay to the proprietors, during the
(i aevernse /ou- number of years agreed on, a revenue equal to

Jriinn g ot.

its value.

Of thefe five methods, the firft is too expen-

five, and very feldom praltifed; the fecond is

1 LT only ufed in countries as yet ignorant and barba-
rious ; the third is rather a means of procuring a

_ value for, than abandoning of the property for
ety nioney, fo that the ancient proprietor is no longer,

*sow . e any thing more than a mere creditor.

RTINS P

¥l

The two laft methods of cultivation are the moft
common, that is, the cultivation by mesayers in
the poor, and by farmers in the richer countries.

§ zg Of capitals in general, and of the revenue
of money. '

There
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There is another way of being rich, without la-
bour and without pofleffing lands, of which I have
not yet fpoken, ‘ard of which it is neceflary to
explain the origin and conne&ion with other parts
| of the Tyftem of the diftribution of riches in fo- ~“"""™
' ciety, of which I have juft drawn the outlines.

) This confifts in living by what is called the re- :", "lf"“”z/’""'-f
venue of money, or of the intereft which is paid ="
for the loan thereof, |, ¢ vt i chmac o canrire

\ ;“_,(‘fl,,, e Clen ¢ ((;.'L't.u;lycwt acde T Mo b, fn
Fecililant @il Glo Tegi i 1w,
p

o )(5 30.* Of the ufe of gold and filver in commerce.

Gold and filver are two fpecies of merchandize,
like others, and lefs valuable than many of them,’
becaufe they are of no ufe for the teal wants of

————

life. , To explain how thefe two metalsare’become

the reprefentative pledges of every fpecies of

richesy how they influence the commercifl .-« .-
markets, and how they. enter into the compoﬁiion ,

of fortunes, it is neceffary to go back agaip and

return to our firft principles.

Efncl (i oo R AN
-

o8 3!.\2 Rife of Commerce. Principle of the valu- o

ation of commercial things.

Reciprocal
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‘ Reciprocal wants firft introduced exchanges of
what we poffefled, for what we ftood in need of ;)
one|fpecies of provifion was bartered for another,

each party is convinced of the quality and quan-
tity of every thing exchanged. In this agree-
ment it is natural that every one thould defire to

receive as much as he can, and to give as little ;

~ and both being equally maﬁers of what they have
) td barter, it is(in a man’s own breaft to balance

the attachment he has to the thing he gives, with
the defire he feels to poffefs that which he is wil-
ling to receive, and confequently to fix the
quantity of each of the exchanged things. If the
two perfons do not agree, they muft relax a little
on one fide or the other, either by offering
more or being content with lefs. I.will fuppofe
that one is want of corn and the other of wine;
and that they agree to exchange a bufhel of corn
for fix pints of wine. Itis evident that by both
of them, one bufhel of corn and {ix pints of wine
are looked upon as _eka&ly equivalent, and that
in this particular exchange, the price of a bufhel
of corn is fix pints of wine, and the price of fix

-pints of wine is one bufhel of corn. But in an-

other
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- other exchange between other men, this price
- will be different, accordingly as one or the other
~ of them fhall have a more or lefs prefing want of
one commodity or the other; and a buthel of corn
may be exchanged againft eight pints of wine, while
another. buthel fhall be bartered for four pints
only. Now it is evident, that not one of thele
three prices can be looked on as the true price of
a bufhel of corn, rather than the others; to each
of the dealers, the wine he has received was equi-

valent to the corn he had given. In a word, fo

long as we confider each exchange independent of
any other, the value of cach thing exchanged has
no other meafure than the wants or defires of one
party weighed with thofe of the other, and is fixed
oaly by their agreement. L

5% Clacecrcl ol toea: PTG

§ 3;'.“ How the current value of the exchange of
‘merchandize is rflablifhed.

Meantime it happens that many individuals
haye wine to difpofe of to thofe who poflefs corn.
1f one is get willing to give more than four pints
for a bufhel, the proprietor of the corn will not
exthange with him, when he fhall know that an-
other will give fix or eight pints for the fame

D bufhel.

:v”(
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bulhel. Ifthe former is determined to have the
[T XY A P
PRPTTINY RO 1YY

corn, he will be obliged’to raife his price-equal to

what is offered by others. The fellers of wine

profit on their fide by the c0mpctjii?n among the
h fellers of corn. No one refolves to part with his
property, before he has compared the different of-
fers which are made to him, of the commodity he
ftands in need of, and then he accepts of the beft
offer. Ghe value of the wine and corn is not fixed
Gttt oo by the two proprietors with - refpett to their own
. wants and reciprocal abilities, but by a general ba-

- sy
A st T,

lance of the wants,of all the fellers of corn, with

. .
it T

thofe of all the fellers of wine. For thofe who

will willingly give eight pints of wine for a bufhel

of corn, will give but four when they fhall know

‘that a proprietor of corp is willing to give fwo
IDSVAR bufhels for eight pints. C

tween the different offers and the different de-

mands, will become the current price to which

The medium price be-

all the buyers and fellers will conform in their
exchanges; and it will be true if we fay, that fix-
pints of wine will be to every one the equ'ivalent
for a bufhel of cotn,/ that is, the medium price,
yntil a diminution of fupply on one fide, or of
demand on the other, caufes.a variation. .- 7+

o § 33. Com-
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§ 33. Commerce gives to all merchandize a current otosce

value with refpelt to any other merchandize ; from

whence it _follows that all merchandize is the equi~
valent for a certain quantity of any other merchandize,
and may be looked on as a pledge to reprefent it.

Corn is not only exchanged for wine, but alfo
for any obje& which the proprietors of the corn
may ftand in need of;; as wood, leather, woollen,’
cotton, &c. it is the fame with wine and every

other pamcular fpecies. If a bufhel of corn is =

““equivalent to ﬁx pints of wine, and a _fheep is equi-
valent to three bufhels of corn, the fame theep will

be equivalent to eighteen pints of wine. He who

having the corn, wants the wine, may, without
inconvenience, exchange his corn for a fheep, in
order afterwards to exchange the Iheep for the
wine he ﬁands in need of..

§ 34'." Eveiy merchandize may ferve as a feale or
sommon meafure, by which to compare the value of
any other.

It follows from hence, that in a country where
the commerce is very brifk, where there ar¢ ma-

D2 ny
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ny pfodu&ions and much confumption, where
there are great fuppliesand a great demand for all
forts of commodities, every fort will have a cur-
rent price, having relation to every other fpecies;
that is to fay, that a certain quantity of one will
be of equal value to a certain quantity of any
others. Thus the fame quantity of corn which is
worth eighteen pints of wine, is alfo the value of
a fheep, a piece of leather, or a certain quantity
of iron; and all thefe things have, in the tranf-
attions of trade an equal value.”. To exprefs or
make known the value of any particular thing, it
is evident, that it is fufficient to anmounce the
quantity of any other known produétion, which
will be looked on-as an equivalent for it. Thus,
to make known what a piece of leather of a cer-
tain fize is worth; we may fay indifferently, that
it is worth three bufhels of corn, or eighteen pints
of wine. We may by the fame method exprefs
the value of a certain quantity of wine, by the

number of fheep, or buthels of corn it will bring
in trade. Lol o

We fee by this, that every fpecies of commo-
dity that can be an obje&t of commerce, may be

meafured,
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meafured, as I may fay, by each othér, that every i eioe
one may ferve as a common meafure, or fcale of
comparifon to defcribe the value -of every other s i
fpecies, and in like manner every merchandize .« ccot
becomes in the hands of him who pofleffes it, a-

means to procure all others—a fort of univerfal

pledge.

v |
§ 35- Ewery jpecies of merchandize does wot pre-
fent a feale equally commodious. It is proper to pre-

fer the ufe of fuch as are mot fufceptible of any great
alteration in quality, ard have a value principally

oo o

relative to the number and quantity,

But although all merchandize has effentially ‘
this property of reprefenting/any other; is ableto "~/ "
ferve as a common meafure, to exprefs its value,
and to become a univerfal pledge to procure any
of them by way of exchange, yet all cannot be
employed with the fame degree of facility for thefe
two ufes.  The more {ufceptible any merchandize
is to change its value by an altcratian in its qua-
lity, the more difficult it is to make'it a fcale of
reference for the value of others.” For example,
if eighteen pints of wine of Anjou ar¢ equivalent

D3 in
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* in value to a fheep, eighteen pints of Cape wine

\ :9

[bnt

~ may be equivalent to eighteen fheep. Thus he

who to exprefs the value of a theep, would fay it
is worth eighteen pints of wine, would employ.an
equivocal language, and would not communicate
any precife idea, at leaft until he added fome ex-
planation, which would be very inconvenient.
We are, therefore, obliged to choofe for a fcale
of comparifon, fuch commodities as being more
commonly in ufe, and confequently of a value
more generally known, are more like each otlier,
and of which confequently the value has more re-

f‘J\-a((

lation to the quantity than the quality.

- § 3,6.5? For want of an exa correfpondence be-
tween the value apd the mimber or quantity, it is fup-
plied by a mean valuatwn, which becomes .a fpecies of
real money,

In a country where there are only one race of

" fheep, we may eafily take the value of a fleece or

of a fheep by the common method of valuation,
and we may fay that-a barrel of wine, or a piece
of ftuff, is warth a certain number of fleeces or
of fheep. There is in reality fome inequality in
| ‘ fheep,
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fheep, but when we want to fell them, we take
care to eftimate that inequality, and to reckon '
(for example) two lambs for one fheep. When

it is'neceffary to (treat-of-the—relative )value of

Cie atresels VT
/

other merchandize, we fix the common value of ....".«’

a fheep of middling age and quality, as the fym<" /. "*
bal of unity. In this view the enunciation of the

value of theep, becomes an agreed language, and " W“;'

this word one_fhecp, in the language of commerce, T Tt
fignifies only a certain value, which, in the mind

of him who underftands it, carries the idea not.

only ef a fheep, but as a certain quantity of every

) ‘other commodity, which (s efteemed equivalent j"f e
thereto, and this expreffion is more applicable to T
a filtitious and abftraft value, than to the value +*

ef a real fheepy that if by chance a mortality

bappens among the fheep, and that te purchafe

one of them, you muft give double the quantity of

corn or wine that was formerly given, we fhall

rather fay, that one fheep is worth two fheep,

than change the expreffion we have been accuf-

tomed to for all other valuations.

§ 37. Example of thofe mean valuations which
become an ideal expreffion for value.
' D 4 There



def

PR S

LT e

ERTTIN

o Yo

( 40 )

There éxifts, in the commerce of every nation,
many examples of fititious valuations of mer-
chandize, which are, as we may fay, only a con-
ventional language to exprefs their value. ¥ Thus
‘the cooks of Paris, and the fithmongers.,who fur-
nifh great houfes, generally fell by the piece. ""A
fat ‘pullet is eftcemed one piece, a chicken half a
piece, more or lefs, according to the feafon: and
fo of the reft. In the negro trade in the Ameri-
can colopies, they fell a cargo of negroes at the
rate of fo much per negro, an Indian piece. The
women and children are valued, fo that, for ex-
ample, three children, or one woman and two
children are reckoned as one head of negro.
They increafe or diminifh the value on account
of the ftrength or other quality of the flaves, fo
that écr;ain flaves are reckoned as two heads of

negroes,

The Mandingo negroes, who carry on a trade
for gold duft with the Arabian merchants, bring
all their commodities to a fi€titious {cale, which

{ both)parties call macutes, {o that they tell the mer-
chants they will give fo many macutes in gold.
They value thus in macutes the merchandize they

receive;
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receive, and bargain with the merchants upon that

evaluation. Thus in Holland they reckon by
bank florins. which is only a fititious money, and

which in commerce is fometimes of a greater,

fometimes of a lefs value than the coin which is

denominated a _florin.

§ 28, Al merchandize is a reprefentative pledge
of every objeét of commerce, but more or lefs commo-
dious for ufe, as it poffeffes a greater or lefs facility
to be tranfported, and to be preferved without alter-

ation.

)(The variation in the quality of merchandize,
and in the different prices in proportion to that
quality, which renders them more or lefs proper
than others to ferve as a common meafure, is alfo
more or lefs an impediment to their being a repre-
fentative pledge of every other merchandize of
equal value. Neverthelefs there is alfo, as to this
laft property, a very eflential difference between
the different fpecies of merchandize. Et is (for
example) evident, that a man who pofleflfes a
picce of linen, is more certain, of procuring for

it,
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it, when he pleafes, a certain ‘quaﬁtity of corn,,
than if he had a bax:rel of wine’@ﬁcqual—va&e :
the wine being fubjet to a variety of accidents,
which may in a moment deprive him of the whole

Prgpeft)'o Ry

§ 39. Al merchandize has the two effential pro-
perties of money, to meafure and to reprefent all value :
and in this fenfe all merchandize is money.

Thefe two properties of ferving as a common
meafure of all value, and of being a reprefentative
pledge of all {other)commodities of equal value,
comprehend all that conftitute the eflence and
ufe of what is called money: and it follows from
the details which I have juft now given, that
all merchandize is, in fome refpett, money ; and
l participates more or lefs, according to its parti~
cular nature, of thefe two effential properties.
All is more or lefs proper to ferve as a commen
meafure, in proportion as it is more or lefs
in general ufe, of a more fimilar quality, and
more cafy to be divided into-aliquot parts. Alt

is more or lefs.applicable for the purpofe of 2
general
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. general pledge of exchange, in proportion as it

is the lefs fufceptible of .decay or alteration in
quantity or quality.

§ 40. Reci}rocalb all money is effentially mer-
chandize.
«2 | -
~We can take only that which has a value for

écommon meafure of value, that which is re-
ceived in commerce in exchange for other pro-
perties¢” apd there is mo univerfal reprefentative

A money of convention is therefore a thing im-

poﬂible. e

5/‘&{: N

e mec e

pledge of value,(but fomething of equal value,): i <5

Hii e
$ 41. szkrcnt matters arc able to ferve and have

Jerved for current money. . icniin

Many nations have adopted in their language
and in their trade, as a common meafure of value,
different matters more or lefs precious. There
are at this day, fome barbarous nations, who

make ufe of a fpecies of little fhells, called cowries., - -

I remember to have feen when -at college, fome
apricot ftones exchanged and paffed as a fpecies
of

2 ’,‘fx‘ e PP DI TR free
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flene Alrean o o e T o e i e
J



YA e v O

ok © tal el fa

( 44 )

Qe oy
of money among the fcholars, who made ufe of

them at certain games. I have already fpoken
of a valuation by heads of catutle; fome of thefe
are to be found in the veftiges of the laws of the
ancient German nations, who over-ran the Ro-
man empire, Thc firft Romans, or at leaft the
Latins, /their anceﬁors) made ufe of them alfo.
It is pretended that the firRk money they ftruck
in brafs, reprefented the value of a fheep, and
bore the image of that animal, and that the name
of pecunia has obtained from pecus. This conjec~
ture carries with it a great probability.

$ 4¢.# Metals, and particularly gold and filver,,
are the moft proper for that purpofe, and why,

We are now arrived at the introdu&ion of the
precious metals into trade. All metals, as .they have
been difcovered, have been admitted into ex-
change, on account of their real utility. Their
fplendor has “canfed them to be fought for, to
ferve as ornaments; their duétility and their foli-.
dity have rendered them proper for utenfils, more
durable and lighter than thofe of clay. But thefe
fubftances cannot be brought into commerce with-

ou
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out becoming almoft immediately a univerfal mo~
ney. A piece of any metal, of whatever fort, has

exallly the fame qualities as another piece of the °

fame metal provided they are both equally pure.
Now the eafe with which we can feparate, by dif-
ferent chemical operations, a metal from other

iy c"/'ZL\

. . 3 . . . (L
metals with which it is incorporated, enables us to

bring it to a degree of purity, or, as they call it,

to what ftandard we pleafe; then the value of "'

*+ metal differs only as to its weight. In exprefling,

therefore, the value of any merchandize by the
weight of metal which may be bad in exchange,
we fhall then have the cleareft, the moft commo-~
dious, and moft precife expreflion of value; and
hence it is impoffible but it muft be prefefred in
p}a&ice to all other things. Nor arc metals lefs
proper than other merchandize for becoming the

¢+~ univerfal token of all value that can be meafured :

as-they are fufceptible of all imaginable divifions,
there is not any obje& of commerce, great or
{mall, whofe value cannot be exaétly paid by a
certain quantity of metal, To this advantage of
accommodating itfelf to every fpecies of divifion,
they join that of being unalterable, and thofe
which are fcarce, as gold and filver, have a great

value,

st fcteine
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value, although.of a weight and fize little con~
fiderable. o

Thefe two metals are then, of all merchandize,
the moft eafy to afcertain their quality, to divide

\
O QLA S e

el e fehejr quantity, ,and to-convey to all places at the

Cotie o Bl alio.
eafieft expence. Every one, therefore, who has

evenin Uit

a fuperfluity, and who is not at the time in want

of another ufeful commodity, will haften to ex-
change it for filver, with which he is more certain,
than with any thing elfe, to procure himfelf the

.
vrivel e

- _tucnior commodity he fhall wifh for at-the time he is in

R (Y VAU

‘want,

. 7

5 :
§ 43. Gold and filver are conflituted, by the na-
ture of things, money, and univerfal money, inde<
pendent of all convention, and of all laws.

~ Here then is gold and filver conftituted money,

and univerfal money, and that without any arbi-

tiary agreement among men, without the inter-
vention of any law, but only by the nature of
things. They are not, as many people imagine,

- figns of value; they have an intrinfic value in
themfelves, if they are capable of being the mea-

T fure
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fure and the token of other values ";I‘his pro--
perty they have in commoa with all other  com-

modities which have 1’ value in commercc They

c’»§ o~ AR
FiA P ¢
1
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only differ in being at the fame time more divif-- G 51 4

able, more unchangeable, -and of more eafy con- ‘j;-s {44
veyance than other merchandize, by which they fract i
are more commodioufly employed to meafure it

and reprefent the value of others.

b
§ 44. Other metals are only employed for thefe

ufes, z;a a Jecondary manner. 7 o \"°"{" AL

Z;&ll metals are capable of being employed as
money. Er But thofe which are too common have,

too little value in a large bulk to be employed in

the current -ufes of commerce, | Copper, filver,
and gold, are the only ones which have been
brought in conftant ufe. ¥ And even copper, €x-
cept among people to whom neither mines nor
commerce have fupplied a fufficient quantity of
goid or filver, has never been uled but in ex-

-changes of fmall value..

§ 45 The ufe of gold and _filver, as money, has
augmented their value as materials,
It

¢ AM
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It is pot poffible, but the eagernefs with which
every one has fought to exchange their fuper-
fluous commodities for gold and filver, rather
than for any other commodity, muft have aug-
mented the value of thefe two materials in com-

merce. Thefe are only thereby rendered more

commodious for their employment as tokens, or

common meafure.

5
§ 46. Variations in the value of gold and filver;
Qompared with the other objeéts of commerce, and with
each other.

This value is fufceptible of change, and in
truth is continually changing; fo that the fame
quantity of metal which anfwered to a certain
quantity of fuch or fuch a co;nmodity, becomes
no longer equal thereto, and’it requires a greater
or lefs quantity of Itl\l‘x;‘e:l to reprefent the fame
commodity. When it requires more, it is faid
the commodity, is dearer; when it requires lefs,
that it is become cheaper ; but they may as well
fay, that the filver is in the firft cafe become
cheaper, and in the latter dearer.:{L Silver and gold
not only vary in price, compared with all other

commodities,
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s commodities, but they vary alfo with each other

in proportion as they are more or lefs abundan_;\..}

It is notorious, that we now give in Europe from
fourteen to fifteen ounces of filver for one oynce ‘-«

of gold; and that in former times we gave only
ten or eleven ounces.

Again, that at prefent in China, they do not give
more than twelve ounces of filver for one ounce

of gold, fo that there is a very great advantage

-

_in carrying filver to China, to exchange for gold,
~ to bring back to Europe. It is vifible, that, in
procefs of time, this commerce will make gold
more common in Europe, and lefs common in
China, and that the value of thefe two materials
muft finally come in both places to the fame Pro- ¢o trciiii
portion, '

abecci vooeniiad

' A thoufand different caufes concur, to fix,and
to change inceffantly the comparative value of
commodities, either with refpeét to each other, or
with refpe& to filver. The fame caufes confpire
to fix and vary the comparative value, whether
in refpe& to the value of each commodity in
particular, or with refpef to the totality of the

E other
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other values which are-aRtually in cammerce. It
is net poflible to inveftigate thefe different caufes,
or to unfold their effefls, without entering inte
very extenfive and very difficult deétails, which I
fhall decline in this difcuffion.

§ 47 The ufe of payments in money, has given

7 room for the .d_z]iin&ioan feller and buyer.

In proportion as mankind became familiarized
to the cuftom of valuing’ all things in ﬁlver, of
exchanging all their fuperﬂuous commodities for
ﬁl;é}‘, and of not parting with that money but
for thmgs whlch are ufeful or agreeable to them
at the moment, they become aocu{t@med to -con-
fider the exehanges of commerce in a different

{I‘hey have made a diftin&ion of
two perfons, the buyer and the feller: the feller

is him who'gives commodities for money ; and

pomt of view.

the buyer is him who gives money for commo-
dities. |
]

4§ 48, The ufe of money has much facilitated the

j paration of different labours jamong the different or-

ders of faciety.
The
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The more money becomes a ilnivcr{al medium,
the more every one is.enabled, by devating him-

felf folely to that fpecies of cultivation and in «: ..

duftry, of which he has made choice, to diveft
himfelf intirely of every thought for his other

wants, and only to think of providing the moft .- ~....

money he can, by the fale of his fruits or his la-
bour, being fure with that money to poffefs all the
refl.  Itis thus, that the ufe of money has pro=
digioufly haftened the progrefs of ,chicty.

1

7 Hae oo

§ 49. Of the cxcgﬁs qf qmgudl pw‘odgqcngm‘_ .

lated to form capitals.

As foon as men are found, whofe property in
Jand affyres them ;an annual revenpe more than
{fufficient to fatisfy all .their wants, among them
there are fome, who, either upeafy refpeting the
future, or, pen;hqps,,onjy provident, lay by a por-
tion, of what -they gather every;year, either with
a.view to guard againft peffible, accidents,, or to
augment their enjoyments. ;When the commodi-
ties they have gathered are *difficult. to . preferve,
they. ought to procure. themdelves in exchange,
fach objells of a more. durable nature, apd fuch

E2 v as

’
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as will not decreafe in their value' by time, or
thofe as may be émploye’d‘ in fuch a manner, as-to-
procure fuch profits as will make good the de-

mmmmi vesot- creafe w1th advantage.
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%§ 50.'Pe7yimal property, accumulation of money.
Soi i 2co Metilia i, Q’Mn o/ angead
This"Tpecies of pofleflion, refulting from the

accumulation of annual produce, not confumed,

is known bv thc name of perfonal property. Houf-

Fa v ciiuon:t

hold goods, houfes, merchandlze in ftore, uten-

e ﬁs of trade, and cattle are under this denomi.

nation. {It is evident men muft have toiled hard
to procure themfelves as much as they could of

“this kind of wealth,: before they became acquain-
ted with the ufe of money ; but it is not lefs evi~
~dent but, as foon as it was known, that it was the

leaft liable to-alteration of all the obje&s},of com-
merce, and thé moft eafy to preferve without
trouble, it would'be -principally fought after by
whoever wifhed to 7accumulate; It was not the
proprietors of land only who thus accumulated
their (fuperfluity} Although the profits of in-
duftry are not,-like the revenue of lands, a gift
of nature; and (\the' induftrious man draws from

his’

P4
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his labour only the price which is. given him by
the perfons who pay him his wages; although the
latter is as frugal as he can of his falary, and that .. o
a competition obliges an induftrious man to con-

tent himfelf with a lefs price than he otherwife ... ;.. ...
would do, it is yet certain that thefe competmon,( o
have neither been fo numerous or Rrong in any o e one
fpecies of labour, but that a man more expert,

- e

more aflive, and who praétices morefc.x;conomy .
thani others in his perfonal expences, has been
able, at all times, to gain a little more than fuffi- =

cient to fupport him and his family, andJrcfervc £oace
“his furplus to form a little hoard. '

"~ § 51, LCzrculatmg wcalth/zs an indifpenfible re~ .+ 4
- quifite for. all ]ucratwc works.

Itjs even neceffary, that in every trade the -
workmen, or théfe who employ them, poflefs a e
certain quantity of circulating wealth, collefted
before-hand. We here again are obliged to ga. " /:*ie 7
back to a retrofpe@ of many things which have
been as yet only hinted at, after we have fpoken’
of the divifion of different profeffions, and of the
different methods by which the proprietors of ca-

E 3 ~ pitals

fo e i
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| pitals thay rénder ther of value ; becaufe, othier-

oL

waf L

Gy a0

wife, we: fhould not be abi¢ to explain them pro-:

perly, without intetrupting the conne&ion of our
ideas, |

§ 5,é Nocgﬁty qf ddvanm for cultwatwn.

Evcry fpecxcs of laboﬁr/ of cultwahon, of in-
duﬁry, orof commerce, require ddvances, (When
" people ctiltivate the ground, it is neceffary to fow

before they can reap; they muft alfo fupport them--

felves until after the- ha’rvdﬂ The more culti<
vation is brought to perfeGion and enlivened,
the more confiderable thefe advances are. Cattle,

“utenfils for farming, buildings to hold the catle,

.
P fos MCL-

to ftore the produtions, a number of perfons,
in proportion to the extent of the undertaking,
mitft be paid and fubfifted until the harveft, (Tt
is only by, means of confiderable advances, that
e obtain rich karvefts; and that lands produce a
large; revense. In whatever bufinefs they en-
gage, the workman muft be provided with tools,
um{t have a fufficient guantity of fuch materials
as the objeét of his labour requires: and he muft
fubli{i until the fale of his goods.

§ 53. Firft
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§-53 Fnﬂ advancrs furni jleed by the land @l vicone
though unchltivaied.

The earth was ever the firft and the only fource
of 3ll riches : it is that which by cultivation pro- ¢v+&
duces all revenue; ig is that which has afforded
the firft fund for advances, anterior to all. cultiv
vation, The firft cultivator has taken the grain
he has fown from/ fuch predulions as the land ¢~ /¢
had fpogancoufly produced; while waft.i,ng for
the harveft, lie has fupported himfelf by hunting,
by fifliing, or wpon wild fruits. His tools bave
bf:en the brancheg -of trees, procured in the fo- _‘" o
refis; and cut with floaes fharpened upon other PR
ftones; the animals wandering in the woods he
has taken in the chace, caught them in his traps, < <

Ll «,

or has Tabdued them wnawares, At firRhebas ~

made wfe of them for foed, afterwards to help « .
him in his labours. Thefe firft fundsor eapital) <~
have ingreafed by degrees. Caitle were in carly
times the moft fought after of atl girculating pro-
perty; and were alfo the eaficft to accumulate;
they perifh, - but they alfo breed, and this fort of
riches is in fome refpe@ts unperifhable. T’his ca- N
pxtal augmemts by generation alone, and aﬁ”ords

E 4 an
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an annual produce, ecither in milk, wool, leather, -
and other matenals, which, with woqd taken in

the foreft, have eﬁé&ed thc firlt foundations for
works of mduﬁry

§ 5({ Cattle a circulating 'wcalth. even before
the cultivation (f the earth.

- In times when there was yet a large quanuty of
uncultivated land, and which did not belong to any
mﬁfﬁdual, cattle might be maintained without
having a property in land. It is even probable,
that mankind have almoft every where began to
colleét flocks and herds, and to live on what they
produced, before they employed themfelves in the
more laborious occupation of cultivating the
ground.” {It feems that thofe nations who firft
cultivated the earth, are thofe who found in their
country fuch forts of -animals as were the moft
fufceptxble of bemg tamed, and that they have by
this been drawn from the wandering and reftlefs
life of hunters and fithers, to the more tranquil

R en_)oymem of paftoral purfuits, ' Paftoral life re-

quires a longer refidence in the fame place, affords

" more leifure, more opportunities to ftudy the dif-

ence
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Jeed,
ference, of lands, to obferve the ways of nature in
the produtions’ of fuch 'plants as. ferve for the
fupport of cattle. Perhaps it is for this reafon,

that the Afiatic nations have firft cultivated the.
earth, and that the inhabitants of America have

remained fo long in a favage flate. !

o R .
§ 58. Another fpecies of circulating wealth, and

advances nccqﬁzry for cultivation, jlaves.

The ﬂavewcre another kind .of perfonal pre-

perty,. wbiich -at firft were procured by violence, .
. and aftery;:ds by way of commerce and ex-

change. | Thofe that had many, employed them

not only in the culture of land; but in various

other channels of labour. The facility of accu-
mulatmg, 'almoft - without - -meafure, thofe-tweo

trvaac A

Lertae /XA TAed

fourees-ef riches, and of making ufe of them ab. . <.

ftra&tedly from the land, caufed the land itfelf to -
“be eftimated, and the, value compared to move-

able riches.

) 55 ’Pcrﬁmal propmy has an exchangcable
value,/ even for land itfelf.

W T Tl A man
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A mas that womid h%bwa»peﬂe-ﬂ'edeﬁ-a

s ’”qﬁammy of landg without cattle or flaves, would
uyndoubtedty have made an advantageous bargain,,

in yielding a part of 'his land, to a perfon that

would have offered him in exehange, cattle and

gl ”‘"ﬂaves to cultivate the reft. It is chicfly by this
S prmclplc that pro Wperty in land entered likewife
into commerce, ind had a comparative value with

%" that of all the other goods. If four buthels of
Pt

(/\((r"

corn, the net produce of an acre of land, was

could bave been: given for a certain value, greater

indeed, .but always eafy ta fettle by the fame way,

woo st the pmd of other.wares, Namely, at firft by
et debat.es among the tiwo contraGors, next, by the
‘carrent price . .¢ftablifhed by the dgreoment of

" thofe who exchange land for cattle, orthe- eon.

m:y It is by the-deale-ef this cunentw

that lands are appraifed, when a debtor . is pro

fecuted by his. creditor, and is conftrained to

yield up his property.

i 57 Valuation of lands by the proportion of
their revenuey with the fum of perfonal property, or
' the

worth fix fhedp, 'the’ acre nfelf that foeds them
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the vatue for which they are exchanged: this pro-
prtion’ 35 called the price qf lands, olcaiien otee vonic

It is evident, that if land, which produces. a
revenue equivalent to fix theep, can be fold for a
certain value, which may abway’s be expreffed by
4. namber of fheep equivalent to that value; this:
namber will bear a fixed proportion with that of;
fix, and will contain it a certain number of tiines.:
Thus.the price of an _eﬁxtéjifnothing elfe buy its:
révenue multiplied a certain number of times ;:
twenty times if the price is a hundred and twenty
fheep; thirty times if one hundred and eighty fheep.
And {o the cutrent price of land is reckoped by the:

e rivel 8 Al

proportion of the value of the revenues and:the ¢ vacco o
number of times, that the price of the fale coritains ety
that of the revenue, is called fo'many yeats pars

chafe of the land. ' They are fold at the pnee of

twenty, thirty, or forty years purchafe,, wheii'oh oo
purchafing them we pay t»weniy, thirty, br forty
times their revenue. Itis alfb notlefs evident,that
this price muft vary according to the number of )
purchafers, or fellers of land in the fame manner

as other goods vary in a ratio to the different pro-« )

~ portion between the offer and the demand.

Let
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-§ 5; All capital in money, anzl all value whatever,
is equivalent to land producing a revenue equal o @

qflands ) Grdad & i ety oo c’..'ffw,

¥ Let us now go back to the time after theintro-.
du&ion of money [ The facility of accumulating it
has foon rendered it the moft defirable part of per-
fonal. propelrtyt (a(rrd P&s naﬁorded the means of aug-
menting, by economy, the quantity of it without
limits:. Whoever, either by the revenue of hisland,
or by the falary of his labour or induftry, receives
every yeara hxgher income than he needs to fpend,
may lay up the reﬁdue and accumulate it: thefe
accumulated values are what we name a capltal7
The pufillanimous mlfer, that Ikee(ps“ his mODé;'
with the mere view of foothing his imagination

againft apprehenfion of diftrefs in the uncertainty

.- of futurity, keeps his money .in a hoard. If the
- dangers he had forefeen fhould eventually take

place, and he in his paverty be reduced to live
every year upon the treafure, or, a prodlgal fuc-

- ceflorlavifh it by degrees, this treafure would foon

be exhaufted, and the capital totally loft to the
pofleflor. The latter can draw a far greater ad-
e eesdoSno e T vantage
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vantage from it ,ﬂgr an eftate in land of a certain
revenue, being but an equivalent of a fum of value
equal to tlwhrevenue, taken a certain number of
times, it follows, that any fum whatfeever of value
is equivalent to an eftate in land, producing a re-
venue equal to a fixed proportion of that fum.
It is perfe@ly the fame whether the amount of this
capital confifts in a mafs of metal, or any other
matter, fince money reprefents all kinds of value,
(as well-as all kinds of value reprefent money. By
‘thefe means the poffeffor of a capital may/'al(ﬁrﬁ
employ it in the purchafe of lands; but he is not

without other refources.

6o
§ 59. Another employment for money in advances

Jor enterprifes of manufadlure or induflry.  Fa oo

I have already obferved, that all kinds of la-
bour, either of cultivation or induftry, required
advances, And I have thewn how the earth, by
the fruits and herbages it fpontaneoufly produces
for the nourifhment of men and animals, and by
the trees, of which man has firft formed his utentfils,

had furnifhed the firft advances for cultivation / i

and even of the firft manual works a man can per-

»,,
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Horm far his own fervice, For inftance, it is the

“searthithat provides the ftone, .clay, and wood, of

swhich the ﬁtﬁ houfcs were built ; and, before the
ivifion of profeﬂi’ons, when the fame man that
-cultivated the earth provided alfo for his other
wants by his own labour, there was no need of
.other advances: But when a great part of fociety
‘hegan-to havé no refource but in their bands, it was
neccﬂ'ary that thofe who lived thus upon falaries,
-fhould have fomewhat before-hand, that .they
mlght elther procure themfelves the materjals ,on
‘which they laboured, or, fubfift during.the time
/ they were waiting for their falary.
§ -6a. Exf};;t;tioviqf t}uwuje of tlu aatwnm of
capitals in enterprifes of indufiry ; on their returns
and the profits they ought to produce.

. In early times, he:that employed labouting peo-
ple under-him, furnithed the materials himfelf, and
paid from day to day the falaries of the. workmen.
It was the cultivator or. the owner himfelf; that
gave to the fpinner the hemp he had gathered;and
he maintained her during the time of:her .work-
ing. Thence he paffed the yarn to.a weaver, to

whom
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whom he gave every day ithe falary agreed upon.
But thofeflight.daily advances.can only take place bt o€ i
(in the coarfeft works.) A vaft number of arts, . e -
and even of thofe arts indifpenfible for the ufcof LARGEEE
the moft indigent members of lociety, require that
the {ame materials(fhould pafs through many. dif. Jee o
} ferent hands,) and undergo, during a conﬁdeuhle PAENON AN
[u”ufpaco of time, difficult and various operations. 1
have already mentioned the . ;preparation of lea.
1 ther, of which fhees ase made.\Whoever has
{ feen the workhoufe of atanner, cannot help feel-
l

T e R e w7 . % ST TR

ing|the ablolute impoflibility of .one, or even fe-
weral indigent ;perfons providing themfelves with
cheex leather, lime, tan, u:énﬁls,&c. and caufing the re-
’ quifite buildings to be erefted to.put the tan houfe
to work, and of their living during/a certain{pace ..
of time, till their leather ean-be {old. .In thisart,
and many others, muft not thofe that work on it
have learned the craft before they prefume to
touch the materials, loft they fhould waRte them in
their firt trials? Here then is another abfolute
neceflity of advances. Who fhall now calleét the
materials for the manufattory, the ingredients, the
| raquifite utenfils for 'tl;eirpreparation ? Whoisto -
{‘ confiru& canals, mavkets, and buildings of every

deno-



O

ata e

. ( 64 )
Aesen @

denomination ? . How fhall that multitude of work-~
men {ubfift till the time of their leather being fold,
and of whom none individually would be able to

‘prepare a fingle {kin; and where the emolument

of the fale of a fingle {kin could not afford fubfift-
ence to any one of them? Who fhall defray the
expences for-the inftrufiion of the pupils and ap-
prentices? Who fhall maintain them until they
are fufficiently inftru&ted, guiding them gradually
from an eafy labour proportionate to their age,
to works that demand more vigour and ability ?
It muft then be one of thofe proprietors of capi«
tals, or moveable accumulated property that muft
employ them, fupplying them with advances in
part for the conftru&ion and puré:afe of materials,
and partly for the daily falaries of the workmen

'that are Preparmg them. It is he that muft ex-
. pe& the fale.of the leather, which--is-to return<

him not only his advances, but alfo an emelument
fufficient to indemnify him for what his money
would have procured him, had he turned it to.the
acquxﬁuon of lands, and moreover of the. falary
due to his troubles and care, to his rifque, and

~ even to his fkill ; for furely, upon equal profits, he

would have preferred living thhout fohc:tude, on
coatinual
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the revenue of land, which he could have pur-
chafed with the fame capital. In proportion as
this capital returns to him by the fale of his works,
he employs it in new purchafes for fupportinghis
family)and maintaining his manufa@tory by this
continual circulation; he lives on his profits, and

lays by in ftore what he can fpare to increafe his-
flock, and to advance his enterprize by augment-
ing the mafs of his capital, in’order propertion-

ably to augment his profits. . i<¢ v

§ 6:' Subdivifion of the induftrious flipendiary

~ clafs, in undertakiug capitalifis and fimple workmen.

oot lal

e vt
Lo

’
Co "t

"Fhus the whole clafs émployed in fupplying the

different wants of fociety, with an immenfe variety

" of works of induftry, is, if I may fpeak thus, fub- '
_ divided into two claffes, The one, of the under- )

takers, manufafturers.and mafters, all propnetors'

_of large capltals, whlch they avail themfelves of, .

(ot

by fum;ihmg-wo:k to the other cla{'s, compofed of

. aruﬁcers, deftitute of any property but their hands,

who advance only their daily labour, and receive
no profits but their felaries. = < ..

F § 62. Another

-
/.
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§ 62. Another employment of capitals, in ad-
vances towards undertakings of agriculture. Obfer-
vakions on the ufe, and indifpenfible profits of capztals
in undcrtakmgs qf agriculture,

X";In fpeaking firft of the placing of capitals in

.
;é,'Lw canlin

Al ,,’Lcu..

Trobee »’J)t‘ﬂ(“‘
1 R

“manufa@uring enterprizes, I had in view to ad-

duce amore ftriking example, of the neceffity and
effe&t of large advances, and of the courfe of their
circulation., But I have reverfed, the natural or-
der, which feemed to require that I fhould rather -
begin to fpeak of enterprizes of agriculture, which
alfo can neither be performcd nor extended, nor
afford any profit, but by means of confiderable ad-
vances.{ It is the preprictors of great capitals, who,
in order to make them produ&live in undertakings
of agriculture, take leafes of lands, and pay to the

" owners large rents, taking on themfelves the whola

" burthen of advances.| Their cafe muft neceffarily.

be the fame as that of the t‘ndertakcrs of manufac-
tures, Like them, they areabliged to make the firft
advances towards the undertaking, to provids.
themfelves with cattle, hosfes, utenfils of hufban-
dry, to purchafe the firft feeds; like them, they muft.

“ maintain and nourifh their carters, reapers, threfh-
A ,

A T R AR U IS crs‘
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ers, fervants{and labourers, of every denomination,;
who fubfift only. by their hands, who advance only
their labour, and réap only their falaries; | Like “

tu‘\—

them, they. ought to have not only their capual I, 0, caniim
mean, all their prior- and annual advances re- S
turned, but, 1ft. a profit equal to the revenue they
could bave acquired with their capital; exclufive <o: /7 re cceey
of any fatigue; 2dly. The falary, and the price o

of their own trouble, of their rifk, and their in- ~< s
duftry ; 3§ly.’ An emolumerit to enable them 10 wec cx Ta WA
replace the effefts employed in their enterprize,

and the lofs by wafte, cattle dying, and utenfils

~ wearing out, &c. all which ought to be firft charged ; il
on the produés of the earth. ] The overplus will g
Ierves the cultivator to pay to the proprietor, 14;/3.

- for the permiffion he has given him to make ufe
~ of hisfield, in the accomplifhing of his enterprize ;
‘that is, the price of the leafehold, the rent of the .. /...
propnctorandthe clear produét; fbrrallthattheland PRRLEE
produces,unul reimburfement of thea.dw,'ancege and 7. .7
profits of .every kind to him that has made thefe

advances, cannot be looked upon’ as a revenue,

SN PRI O AN 3

but only as a reimburfement of the expences of * :
the cultivation, fince if the cultivator could not
. Fae : obtain . " .

JLC el v s
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7'ci 4 (ciyjen. ODtain them, he would be loath to rifk his weakh
o&ine.  and trouble in cultivating the field of another.

X " §63. The competition between: the capitalifls,
undertakers of cultivation, fixes the current price of
leafes qflands. REZg LS s el el diene ’

The competition between rich undertakers of
cultivation fixes the current price of leafes, in pro-
4 wec portion to the fertility of the foil, and of the rate
at which its produtions are fold, always accérding
to the calculation which farmers make both of
their expenditures, and of the profits they ought
to draw from their advances. They cannot give
 to the owners more than the overplus. But when
~ . the competition among thcm happens to be more
A animated, they fometimes render him the whole
avcrplus, the proprietor leafing his land to him

that offers the greateft rent. .. 7 <+~ ‘
§ 64. The default of capilalifis, dnderta&erf; )

Vimits the cultivation of lands to a fmall exient.

(»u’& Q}‘"""‘"

When, on the contrary, there are no rich men
that poflefs capxtals large enough to embark in en-
terprizes
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terprizes of agriculture ; when, through the low
rate of the produ@ions of the earth, or any other fes
caufe, the crops are not fufficient to enfure to the
undertakers, befides the reimburfement of their % <. G
gapitgl,' emoluments adequate at leaft to thofe they' <« ¢ & s
would derive from their money, by employing it

in fome other channel ; there are no farmers that +ivc . Cime
offer to leafe lands//the proprietors are c;);ﬂlrx:a(fn- e 7

ed to hire mercenaries or metayers, which are <<

»\( el f‘( el

equally unable to make any advances, or duly to-... .« A
cultivateit. NThe propneto}j himfelf makes mode- ... cwc/iee.
rate advances, which only produce him an in-, e
different revenue: If the land happens-to belongs

to an owner,xpoor, negllgcnt) and-in debt,*to a

w1dow, or a minor, it remains unmanured ;’ fuch AR

is the prmclple of the difference I have obferved

between provinces, where the lands are cultivated

~ by opulent farmers, as in Normandy and the Ifle

de France, and thefe where they are cultivated

Fiviavoees 20 o
only by indigent mercenaries, as in Limoufin, An-

ed

goumois, Bourbonndls, and feveral others.
§ 65 Subdivifion of the clafs of cultivators into

undertakers, or Sarmers, and hired perfons, ﬁmuts, ‘

a"d da)’-labaurers. TP N :H, R PR

-

Fg Hence
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Hence it follows, that the clafs of cultivators
may be divided, like that of manufa&urers, inta
"two" branches, the one of undertakers or capi.
talifts, who make the advanccs, the other of fimple
ftipendiary workmen. It refults al{o, that capitals
alone can form and fupport great enterprizes
of agriculture; timt give to the lands an unvari-
able value, if I may ufe the expreffion; and i that
fecure;to the proprietors a revenue always equal,

and the largeft poffible., o, ¢ o demicn

§ 66? Fourth employment of capitals, in.advances -

Jor enerprizes of commerce. Neceffity of the inier-
fofitson of merchants, properly fo called, hetween the
froducers of the commadities and the confumers,

The undertakers either in cultivation. or manu-.
faGure, draw their advances and prafits only from
the fale of the fruits of the earth, or the com-
modities fabricated. It is always the wants and
the ability of the confumer that fets the price on-
the fale; but the confumer does not want the pro-

o duce prepared or ﬁtted up at the moment of the
" erop, or the perfeé‘uon of the work. However,

the undertakers want thexr ftocks immedijately and

regularly

P S
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- rcgularly reimburfed, to embark in frefh enter- « < e i
f  prizes: he manuring and the feed ought to fuc~ “s €a e
ceed the crops m&houﬁﬁéé;;uf»tlen The work- e
men of a manufafture are unceafingly to be em-

ployed,in beginning other works, in-proportion

as the firft are diftributed, and to replace thema- -7 ccci e

terials in-proportion as they are confumed.

would net be advifeable to ftop fhort in an en- f‘. o
terprize once put in execution, nor is it to be T |
prefumed that it can be begun again at any time. .

— It is then the Rritteft intereft of the undertaker, to 4 /¢ v o cod
have his capital quickly relmburfed by the faleof ¢« .,;',{ \
his crop or commodities.| . On the osher hand, it <ty oo
is the con{hmcr s interelt to find, when and where
he mﬂzes it, the things he ftands in need of; it
would be extrcmely inconvenient for him to be
neceflitated to make, at the time of the crop, his
provifion for the whole courfe of a ycar, . Among ..
the objells of ufual confumption, there are many
that require long and expenfive labours, labours
that cannat be undertaken with proﬁt cxcept on
a largc quantity of materials, and on fuch as the
confumptxon of a {mall number of ml-nbmmso!' a
limited diftri&t, may not be fufficient for even the
fale of the work of a fingle manufa&ory, - Undcr« -~

F 4 " takings
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~Uzvenearrs takings of this kind muft then neceffarily be in =

’
RN

e (o T

i n

;a:é}l number, at a confiderable diftance from
each other, and confequently very diftant from
the habitations of the greater number of confum-

atea Juveag et

s erssl There is no man, not oppreffed under the

extremeft mifery, that is not in a fituation to con..

. .cetons fume feveral things, which are neither gathered Ror

Licdy

. werisoree fufabricated, e*eept in places confiderably diftant

from him, and not lefs diftant from each other,
A perfon that could not procure himfelf the ob-
je&s of his confumption but in buying it direétly

“..ss from the hand of him that gathers or works it,

o

_.~. would be eitper unprovided with many commo-
dities, or pafs his lifein wandering after them,
& Vo egen
This double intereft which the perfon pro-
ducing and the confumer have, the former to find
a purchafer, the other to find where to piiﬁ/:héfe,
and yet not to wafte ufeful time in cxf:e&in& a
e purchafcr, orin ﬁndﬁig a feller, has given the idea
“to a third perfon to ftand between the one and the
other. And it is the ob_]e& of the mercatmle pro.

feﬂion, who purchafe geods from the hands of the

perfon who produces them, to ftore them i in ware-

houfes, whither the confumer comes to make his
purchafe.

PRS
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purchafe.ﬂ By thefe means the undertaker, affured
of the fale and the(re-acquifition of his funds, . ¢l

'
F e ¢ i e

-
{looks undifturbed "and indefatigably out for new ... </,
O Vo /)L/I- ke tow
produ&lons, and the confumer finds within his ¢4« 4e
f»aa It ol

reach and at once, the objetlsof which he isin want,

§ 67. Different orders of Merchants. They all
are alike employed in purchafing to fell again, and
their traffic is fupported by advances which are to re-
vert with a profity to be engaged in new enterprizes.

(:’u I(Lb‘\k((((gdg ;V ('L‘(( /V/(J ,("'\L"LQ
From the green-woman who expofes her- ware
airien (foen .o
. in a market, to the merchants of Nantz or Cadiz, " "
Giew €77 A Leu VS 75 vl K¢ '

who traﬁ’ic even to India anci America, the profef-

I3
Lt Ak

fion of a trader or what is properly called com-
“merce, divides into an infinity of branches, and it
may be faid,of degrees. One trader confines
himfelf to provide one or feveral fpecies of com-
modities which he fells in his fhop to thofe who

= . .
o ~L( e 0 el 4

G chufe ; another goes . with:certain commodmes to

a place where they are in demand,to brmg ‘from
tﬁéﬁ'cé in exchangex fuch things as are produced
there, and are wanted in the place from whence

@ he departed : onc makes his exchanges in his own .:-"'"; i
neighbourhood, and by himfelf; another by mcans °
of

.
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of correlpondents, and by the mtelpoﬁuon of
“carriers, whom he pays, ‘e“n;élkc;ys, and feriffs from
one province to another, from one kingdom to
another, from Europe to Afia, and from Afia back

to Europe. One fells his merchandize by retail to

¢cre2ce v thofe who ufe them; another only fells in large par-
nica it cels at a time/ to other traders who retail themlout)

to the confumers; butall have this in common that
they buy to fell again, and that their firft purchafes
are advances which are returned to them only in
courfe of time. They ought to be returned to them,
like thofe of the cultivators and manufaéturers, not
only,within a certain time, to be employed again in
new purchafes, but alfo, 1. with anequaljrevenue
to what they could acquire w1th their capltal,d
without any labour; 2. with the value Jof their

.. «« < labour, of their rifk, and of their induftry.  With-

out being affured of this return, and of thefe in-
dlfpenﬁb]e profits, no trader would enter into bu-
ﬁnefs,l *no} could Ian;; one poflibly continue there-~
in:)'tis in this view, he governs himfelf in his pur-
chafes, on a calculation he makes of the quantity
and the price of the thmgs, which he can hope to
difpofe of in a certain time ¢ ‘the retailer learns from

experience, by the fuccefs of limitted trials made
with

¥
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with precaution, what/is nearly the wants of thofe a a:.. <. .

s

AN

, confumers who deal with him.” \The merchant +..cc.....c
(v

45‘1»\((

learns from his correfpondcnts of the plenty OF ¢ iiiudaiic,
{carcity, and of the price of merchandize ia thofe

different countries to which his commerce ex-

tends; he dire&s his fpeculations accordingly; he

fends his goods from the country where they bear

a low price to thofe where they are fold dearer, 'I o
including the expence of tranfportation in the cal- . o
culation of the advances he ought to be reim-

burfed, | Since trade is néceﬂ'ary, and it is ime oo e
poffible to undertake any commerce without ad.

vances propomongble to its extent4 we here fee >
another method of employmg perfonal property,

a new ufe that the poffeflor of a parcel of com- 7'+c..c
modities referved and accumulated, of a fum of . )
money, ina word, of 4 capital,/may make of i'to " ;
procure himfelf fubfiftence, and 1o augment, bis
riches.

T ren
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§ 68. The trueidea of the circulation of money.

(\\Ne fee by what has been' juft now faid, how
the cultivation of lands, manufaQlures of all kinds,
and all the branches of trade, depend on a mafs -

of
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of capital, or the accumulation of perfonal proper-
ty, which, having been at firft advanced by the

Cn (2

undertakers, in each of thefe dlﬂ'erent branches,
ought to return to them again every year with a

szt

regular profit; that is, the capital to be again invef~ |

u WS}
ted, and advanced in the continuation of the fame

enterprizes, and the profits employed for the,greater
or lefs (fubﬁﬁance}of the undertakers, | It is this

continued advance and return which conftitutes

what ought to be called the c1rculatlon of meney:
this ufeful and fraitful cn‘culatnon, which animates
all the labour of fociety, which fupports alt the mo-
tion, and j¢ the life of the body politic, and which
is with great reafon compared to the circulation
of the blood in the human body. For, if by
any diforder in'the courfe of the expences of the
different orders of fociety, the undertakers ceafe
to draw back their advances with fuch profit as
they have a right to expeét; it is evident they.
will be obliged to reduce their undertakings ;
that the total of the labour, of the confumption
of the fruits of the earth, of the produ&ions

++“and of the revenue would be equally diminifhed;

that poverty will fucceed to riches, and that the
' common

oaay
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‘common WOrkm::m, ceafing to find employ, will

fall into the deepeft mifcg
; 69. All extenfive undertakings, particularly
thofe of manufalures and of commerce, muft indif-
penfibly have been very confined, before the introduc-

tion of gold and filver in trade.

It is almoft unneceffary to remark, that under-
takings of all kinds, but efpecially thofe of ma-
nufafures, and above all thofe of commerce, mutt,
unavoidably be very confined, before the intro-
duétion of gold and filver in trade; fince it was
almoft impoffible to accumulate confiderable ca-
pitals, and yet more difficult, to multiply and di-
vide payments fo much as is neceflary, to facilitate

and increafe the exchanges to that extent, ‘which

G

2l

a fpirited commerce and circulation require.

C'/I' he cultivation of the land only may fupport it-
felf to a certain degree, becaufe the cattle are the
principal caufe of the advances required therein,’
and it is very probable, there is then no other
adventurer in cultivation but the proprietor. As
to arts of all kinds, they muft neceffarily have
been in the greateft languor before the intro-

duftion,



« 78 )

~  dultion of money; 't\hey were confined to the
::c:a:'(fiﬁ works, for which the proprietors fup-
posted the advances, by nourifhing the workmen,
and furnithing them with materials, or they caufed
them to be made in their own houfes by their

fervants.

§ 0. Capitals being as neceffary to all undertak-
ings as labour and indufiry, the induftrious man ffares
voluntarily the profit of his enterprize with the owner
of -the capitaly who furnifkes him the ﬁmds he @3 in
need of.

L Since capltals are the mdlfpenﬁble foundatxon
of all lucrative enterprizes; ;[fince with money e
< ike @l can furnifh means for culture, eftablifl manufac-
f_,g s .’ tures,and raife acommerce, the profits of which be~
L -ing accumulated and frugally laid up,'will become
'; ,é ~—a mew capital; fince, in a word, money is the
¢'v1 %y £« principal means to beget money ;thofe who with
ST RIINT induftry and the love of labour are deftitute of
' 'eapital a(nyd have not fufficient for the undertaking«

- 7o
fen they wifh to-embark in, have no difficulty in re-
;{us -folving to give up to the pirophéiors of fuch
Y ;' g, & pltal or money, who are willing to truft them,

o : a portion

t.ov ‘,,/ S S 2
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a portion of the profits which they are in expec-
tation of gaining, over and above, their ad-
vances. ]

- ‘ ‘
§ 71.  Fifth employment of capitals, lending on -

\

intereft ; nature of a loan.' i+~

The pofleflors of money balance the rifque their
capital may run, if the enterprize does not fuc~

ceed, with the advantage of enjoying a conflant #« - 7.c+.
profit without toxl/; and regulatc themfelves there..ei d

€ r/f‘

by, to require more or lefs profit or intereft fon

their money, or to confent to lend it for fuch m
intereft as the borrower offers( Here,another

opportunity opens: to the poffeflor of money,

wu-—leadmgon intereft; or the commerce of ma~

neys Let no one miftake me here, lendingon .

intereft 13 .only a trade, in which the lender ig
a man who fells the ufe of his money, and the

borrower one who buys precnfely the fame as

_ the proprietor of an eftate, of the perfon who

farms it, buys and fells refpe@ively the ufe of the

[EEVE I

e
FAa e wlon oo

.t

hucd land. > They Latin term for a loan of mo~, .

ney or Interef}, cxprcﬂ'ca it exaltly, ufura pecumie,
a word which adopted into the French language
is
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is become odious, by a confequence of falfe

ideas being adopted on' the intereft of money.

e

4
~

§ 72. [Falfe ideas on lending upon intereft.

The rate of intereft is by no means founded, as
may be imagined, on the profit the borrower hopes
to make, with the capital of which he purchafesthe
ufe. This rate like the price of all other merchan.
dize, is fixed by the cu'cumﬂances of buyer and
feller; by the proporuon of the fum offered with
the demand. People borrow with every kind of
vnew, and with every fort of motive.” One bor-
rows to undertake an enterprize that is to make
his fortune, another to buy an eftate, another to

. pay his loffes at play, another to fupply the lofs of

his revenue, of which fome accident has deprived

L . . ERTad SO, SRR 4
him, another to exift on, in expectation of what he .
" isable to gain by his labour § b’ut all thefe motives

which determine the borrower, are very indifferent -

to the lender. He attends to two things only,

__the intereft he is to receive, and the fafety of his

capital.  He never attends to the ufe the bor-

rower puts it to, as a merchant does not care to
what
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what ufe the buyer applies the commodities he
fells him.

§ 73:  Ervorsof the fchoolmen refuled. Chred i
o NN
It is for want of having examined the lending of ‘}‘%. =
money on intereft in its true point of view, that %} c’.ﬁ:
moralifts; more rigid thah enlightened; would X "?j((h{
endeavour to make us look ,on it as a crime;
Scholaftic theologifts have concluded, that as mo<
ney itfelf was not prolific, it was unjuft to require
a premium for the loan of it. Full of thefe pre
judices they have fancied their dotrine was fanc-
tioned by this paffage in the Gofpel;, mutuum date
nikil inde fperantes : Thofe theologians who have
adopted more: reafonabeé principles on the fubje&
of intereft of money, bave been branded with the
harfheft reproaches from thofe who adopt the
other fide of the queftion.

Neverthelefs, there are but few refleftions ne-
ceflary to expofe the trifling reafons that are ad-
duced to conde;ﬁn the taking of intereft, A loan
of money is a reciprocal contrat, free between
both parties, and entered into only by reafon of

G its
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its being mutually advantageous. It is evident,
if the lender finds an advantage in receiving an in-
tereft for his money, the borrower is not lefs inte-
refted in finding that money he ftands in need of,
fince otherwife he would not borrow and fubmit
himfelf to the payment of intereft./ Now on this
principle, can any one look on fuch an advantage-
ous contraét as a crimd, in which both parties are
content, and which certainly does no injury to
any other perfon? Let them fay the lender takes
advantage of the wants of the borrower, to force
the payment of intereft, this is talking as abfurd
as if we were to fay, that a baker who demands
money for the bread he fells, takes advantage
of his cuftomer’s wants. If in this latter cafe,
the money is an equivalent for the bread the
buyer receives, the money which the borrower re-
ceivestoday,is equally ;’mequivalem for the capital
and intereft he agrees to pay at the expiration of a
certain time; for in fal, it is an advantage to the
borrower, to have, during that interval, theufe of
the money he ftands in need of; and it is a difad-
vantage to the lender to be deprived of it. This
difadvantage may be eftimated, and it is eftimat-
ed, the intereft is the rate.  This rate ought to be
larger,
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larger, ifsthe lender runs a rifk of lofing his capi-
tal by the borrower becoming infolvent. The
bargain therefore is perfeftly equal on both fides
and confequently, fair and honeft. Money con-
fidered as a phyfical fubftance, as a mafs of metal,
does not produce any thing; but money made ufe
of in advances in cultivation, in manufa&ure, in
commerce, produces a certain profit ; with money
we can acquire land, and thereby procure a re«
venue : fhe perfon therefore who lends his money,
daes not only give up the unfruitful pofleflion of
fuch money, but deprives himfelf of the profitwhich .
it 'was in his power to procure by it, and the in-
tereft which indemnifies him from this lofs can-
not be looked upon as unjuft. The fchoolmen,
compelled to acknowledge the juftice of thefe cons
fiderations, have allowed that intereft for money
may be taken, provided the capital is alienated,
that is, provided the lender gave up his right to
be reimburfed his money in a certain time, and
permitted the borrower to retain it as long as he
was inclined to pay the intereft thereof only. The
reafon of this toleration was, that then it is no
longer a loan of money for which an intereft is
paid, but a purchafe, which is bought with a fum .
G2 . of
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of money, as we purchafelands.  This wasa mode
to which they had recourfe, to comply with the
abfolute neceffity which exifts of borrowing mo-
ney, in the courfe of the tranfaétions of fociety,
without fairly avewing, the fallacy of thofe prin-
ciples, upon which they bad condemned the prac—
tice: but this claufe for the alienation of the ca-
pital, is not an advantage to the borrower, who
remains equally indebted to the lender, unti} he
fhall have repaid the capital, and whofe property
always remains as a fecurity for the fafety of fuch
capital ;—it is even a difadvantage, as he finds it
more difficult to borrow money when he‘is in
want of it; for perfons who would willingly con-
fent to lend for a year or two, a fum of money
which they had deftined for the purchafe of an
eftate, would not lend it for an uncertain time.
Befides, if they arar permitted to {ell their money
for a perpetual rent, why may they not lend it for
a certain number of years, for a rent which is
only to continue for that term ? If an intereft of
1000 livres per annum is equivalent to the fum of
20000 livres from him to keep fuch a fum in per-
petuity, 1000 livres will be an equivalent for the
pofleflion of that fum for one year.

§ 74. True



A

( 85 )
§ 74. True foundation of intereft of money.

A man then may lend his money as lawfully as
he may fell it; and the pofleflor of money may
cither do one or the other, not only becaufe mo-
ney is equivalent to a refienue, and a meansto pro- \/
cure a revenue ; not only becaufe the lender lofes,
during the continuance of the loan, the revenue
he might have procured by it; not only becaufe
he rifks his capital ; not only becaufe the bor- .
rower can employ it in advantageous acquifitions,
or in undertakmgs from whence he will draw a’
large proﬁt the proprietor of money may law-
fully receive the intereft of i it, by amore general
and decifive principle. "Even if none of thefe e lly
circumftances thould take place, he will not have
the lefs right to require an intereft for his loan, B
for this reafon only, that his moncy is his own.
Since it is his own, he has a right to keep it P
nothing ca;xlmp],y( ad;iuty in hlm to lend it; if ¢
then he does lend, he may annex fuch a condition
to the loan as he chufesy in this he does no injury & 2>
to the borrower, fince the latter agrees to the con-
ditiong, and has no fort of right over the fum lent.
The profit which money can procure the bor-

G 3 rower,
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rower, is doubtlefs one of the moft prevailing

“motives to determine him to borrow(¢on intereft

it is one of the means which facilitates his pay-
ment of the intereft, but this is by no means that
which gives a right to the lender to require it;
it is-fufficient for him that his money is his own,
and this is.a right infeparable from property.),) He
who buys bread, does is for his fupport; but the
right the baker has to exa@ a price is totally in-
dependeﬁt of the ufe of bread ; the fame right he
would poffefs in the fale of a parcel of flones; a
right founded on this principle only, that the bread

' is his own, and no one has any right to oblige him

to give it up for nothing,
§ 75, Anfwer to an obje§ion.

This refleftion brings us to the confideration
of the application made by an author, of the text,
mutuum date nihil inde fperantes, and fhews how
falfe that application is, and how diftant from the
meaning of the Gofpel. The paflage is clear, as
interpreted by modern and reafonable divines as
a precept of charity. All mankind are bound to
affift each other; a rich man who fhould fee his
fellow

\
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fellow creature in diftrefs, and who, inftead of gra-
tuitoufly affifting, fhould fell him what he needcd,
would be equally deficient in the duties of chrif-
tianity and of humanity. In fuch circumftances,
charity does not only require us to lend without
intereft, fhe orders us to lend, and even to give if
neceflary. To convert the precept of charity into
a precept of {trict juftice,.is equally repugnant to
reafon, and the fenfe of the text. Thofe whom
I here attack do not pretend that it is a duty of
juftice to lend their money ; they muft be obliged
then to confefs, that the firft words of the paflage,

" mutuum date, contain only a precept of charity.

Now I demand why they extend the latter part of
this paffage to a principle of juftice. What, is the
duty of lending not a ftriét precept, and fhall its ac-
ceffary only, the conditionof the loan, be made one;
It would have been faid to man, « Itis free for you
to lend or not to lend, but if you do lend, take care
you do not repuire any intereft for your money, and
even when a merchant fhall require a loan of you
for an undertaking, in which he hopes to make a
large profit, it will be a crime in you to accept the
intereft he offers you; you muft abfolutely either
lend to him gratuitoufly, or not lend to him at

G 4 all,
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all.  You have indeed one method to make the
receipt of intereft lawful, it is to lend your capital
for an indefinite term, and to give up all right to
be repaid it, which is to be aptional to your debtor,
when he pleafes, or when he can, Ifyou find
any inconvenience on the fcore of fecurity, or if
you forefee you fhall want your money ina cer-
tain number of years, you have no other courfe
to take but not to lend: It is better for you to
deprive this merchant of. this moft fortunate
opportunity, than to commit a fin by affifting
him.” This is what they muft have feen in thefe
five words, mutuum date nibil inde fperantes, when
. they have read ;hem under thefe falfe prejudiccs..

Every man who fhall read this text unpreju-
diced, will foon find its real meaning; that is,
« as men, as Chriftians, you are all brothers, all
friends; a&t towards each other as brethren and
friends; help each other in your neceflities; let
your purfes be reciprocally apen to each other,
and do not fell that affiftance which you are mu-
tually indebted to each other, in req\iiring an in-
tereft for a loan which charity requires of you asa
duty.””  This is the true fenfe of the paffage in

queftion,
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queftion, The obligation to lend without in-
tereft, and to 'lend, have evident relation to each
other; they are of the fame order, anq both in-
culcate a duty of charity, -and not a precept of
rigorous juftice, applicable to all cafes of lending.
3 oy,

§ 76. The rate of intereft ought to be fixed, as
the price of euery other merchandize, by the courfe of

¥,
érade alone. \§\§ J
|

& .o 1 have already faid, that the price of money %%

‘ (borrowed) is rcgulatci hl:e‘ ?lge Pr?!c‘e“c?f a!l 9?}55 %
merchandxzc, by the proportlon of the money at \ S

® market with the demand for it H ‘thus, when there \
-are many borrowers who are in want of moncy,
the intereft of money rifes; when there are many
poffeflors who are ready to lend, it falls. It is
therefore an error to believe that the intereft of
money in trade ought to be fixed by the laws of

¢ princes; It has a current pnce fixed like that of
all other merchandize. This price varies a little,
according to the greater or lefs fecurity whickthe
lender has; but.on equal fecurity, he ought to
raife and &ll his price in proportion to the abun.’
dance of the demand, and the law no more ought

S et ol L e s Tl to
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e (Bax de
to fix the intereft of money than it ought to regu-

fanen late the price of any other merchandizes whichhave

. D eal”
a currency in trade. '

Cacnag e Lo SOt LA, S

—}L“Nf:ﬂ-/ § 77. Money fas in commerce two different va-
luations:  One expreffes the quantity of money mcﬁhcr

Jc{ux to procure different forts of commodities ;
oiher expreffes the relatum a fum of money has/to tbe

inlereft it will procurc in the courfe of trade.

It feems by this explanation of the manner in
whieh mo'ney is either fold or lent for an annual
intereft, that there are two ways of valuing money
in commerce.~ In buying and felling, a certain
weight of filver reprefents a certain quantity of

vese “labour, or of merchandize of every ﬁ)/;t:axe‘s for
example, one ounce of filver is equal to a certain
quantity of corn, or to the labour of a man for a
certain number of days.af In lending, and in the
commerce of money, a capital is the equivalent of
an equal, rent; to a determinate portion of that
capgtal;; and reciprocally an annual rent repre-
fcnts a capital equal to the amoum of that rent
repcated a certain number of times, according as

intereft is at a higher or lower rate, o . e

§ 78. Thefe
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$ 782. Thefe two valuations are independent of
cach other, and are governed by quite different prin-
ciples.

Thefe two different/methods of fixing a value, ]
have much lefs connetion, and depend much lefs
on each other than we fhould be tempted to be-
lieve at firft ﬁght.q:Money may be very common
in ordinary commerce, may hold a very low va-
lue, anfwer to a very fmall qloxantity of commodi-
ties, and the intereft of money may at the fame
time be very high, o race it

I will fuppofe there are one million ounces of
filver/in aftual circulatiomin commerce, and that 7. <
""an ounce of filver is given in the market for a

LRV

bufhel of corn; I will fuppofe that there ig e s
brought into the country in fome manner or other,

another million of ounces of filver, and this aug- .. . .
mentation is diftributedto every onein the fame “/« .-
proportion as the firft million, fo that he who had

before two ounces, has now four: The filver
confidered as a quantity of metal, will certainly
diminifh in price, or which is the fame thing, com-
modities will be purchafed dearer, and it becomes

Fre wree o, e
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neceffary in order to prolgure the fame meafure of

A o Rz

corn }Zhlc}‘l‘ he had before with one ounce of filver,
to give more filver, perhaps two ounces inftead of
gr)_e.qlBut it dees—neot by alqaoy means follow from

thence, that the‘ intereft of money falls, if all this

money is carried to market, and employed in the

current expences of thofe who poflefs it, as it is
foppofed the firft million of ounces of filver was ;
for the intere} of money falls only when there is
a greater quantity of money to be lent, in pro-
portion to the wants of the borrowers, than there
was before.q;’Now the filver which is carried to
market is not to be lent/ it is money which is
hoarded up, which forms the accumulated capital
for ler;ding, and the augmentation of the money
in the market, or the diminution of its price in
comparifon with commodities in the ordinary

CuUtivving e

courfe of trade, are very far from caufing infal-

" of the intereft of money ; on the contrary, it may

A g

happen that the caufe which augments the quan-
tity of money in the market, and which cenfe-

~ quently increafes the price of other commodities

by lowering the value of filver, is precifely the
fame
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fryen

fame caufe which augments the hire of money; or
the rate of intereft, /A.x

In effe®, I will fuppofe for a moment, that all
the rich people in a country, inftead of faving from
their revenue, or from their annual profits, thall
expend the whole ; that, not fatisfied with expend-
ing their whole revenue, they diffipate apaesof their /(< & crvev
capital; that a man who has 100,000 Livres in 7 cniics
money, inftead of employing them in a profitable
manner, or lending them, confumes them by de- - ctilais
grees in foolifh expences; it is apparent that on
one fide there will be more filver employcd N g ae ke
(common circulation, to fatisfy the wants and hu- ;‘:4 o ,/: .
mours of each md1v1dua] and that confequentry
its value will bf lowered ; on the other band there
will certainly b;:wl::fs money to be lent 7, and as
many people wnll in this fituation of things ruin ,
themfelves, there will cleazgly bhe more borrowers. e
The intereft of money will confequently augment;
while the money itfelf will become more plenty e oot fod
in circulation, and the value of it will fall,&prc- @i
cilely by the fame caufe.

We
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We fhall no longer be furprifed at this apparent
mconﬁ{tcncy, if we confider that the money

rTA l‘/\.
brought into the market for the purchafe of corn, ,

is t‘bat which is dally cmula&ed to procirs ¢ the-ne-
ceﬂ'anes‘o£hfc but that which is offered to be

lent on intereft, is what is attually drawn out of
that circulation to be laid by and accumulated
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79. In comparing the value of money with
that of commodities, we confider ﬁlverwds’_a metal,
which is an objelt of commerce. In gﬁiﬁating the
intereft of money, we attend to the ufe of it during @
determinate time, ¢ C et {oljer ol Conac

In the market a meafure of corn is purchafed
with a certain weight of filver; or a quantity of
filver is bought with a certain commodity, it is
this quantity which is valued and compared with
the value|of other commodities.” En a loan upon
intereft, the obje& of the valuation is the ufe of
a certain quantity of property during a certain
time. It is in this cafe no longer a mafs of filver,
compared wnh a quanuty of corn, but it is a por-

tion of eﬂ”e&s compared with a certain portion of
the
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the fame, which is become the cuftemary price of
that mafs for a certain time. Let twenty thou-
fand ounces of filver be an equivalent in the mar-
ket for twenty thoufand meafures of corn, or only
for tgg_}héufgq{i, the ufe of thofe twenty thou-

{and ounces of filver for a year is not worth lel's“

(ona loanjthan the twentieth part of the principa
fum, or one thoufand ounces of filver, if interelt
isat five percent. {cte v cen Vviiver)

§ 8o. The [j:'z'lée of intereft depends immediately
on the proportion of the demand of the borrowers,
with the offer of the lendersy and this proportion de-~
pends principally on the quantity of perfonal property,
accumulated by an excefs of revenue and of the annual
produce to _form capitals, whether thefe capitals exifi
inmoney or in aﬁy other kind of effecls having a value
in commerce.

The price of filver in. circulation 'has no in-

fluence but with refpe&|to the quantity of this.

metal employed in/common circulation; but the
rate of intereft is governed by the quantity of pro-
perty accumulated and laid by to form a capital,
It is indifferent whether this property is in metal

or
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or other effe@ts, provided thefe effeéls, are eifily
convertible into money.” It is far from being the
‘cafe, that the mafs of metal exifting in a ftate, is
as largeas thefamount of the propertylent on in-
tereft in the courfe of a year; but all the capitals
in furniture, merchandize, tools, and cattle, fap-
ply the place of filver and reprefent it.| A paper
figned by a man, who is known to he worth
100,000 livres, and who promxfes to pay, 100
marksfin a certain time]is worth that fum; 'the
whole property of the man who has figned this
note hs anfwerable/for the payment ofit, in what-
evE; the ature of thefe effeéls conﬁﬁs, provxdcdm
t.hey arein value 100,000 livres. ~ It is not there-
fore the quantity of filver exifting as merchandize
which caufes the rate of intereft to rife or fall, or
which brings more money in the market tobe
lent; it is only the capitaly'exifting in commerce,
that is to fay, the aftual value of perfonal property
of -every kind, accumulated, fucceffively faved
out of the revenues and profits to be et;lployed
bycthe poffeflors to, procure them new revenues
and new proﬁts; | It is thefe accumulated favings
which are offered to the bbrrowers, and the more
there are of them, the lowe: the intereft of money

Te ol //’;7«“—7_ Wi“
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will be, at leaft if the number of borrowers is not
augmented in proportion.
L b vualions
§ 81, The fpirit of @comomy, continually aug-
ments the amount of capztali/'luxmy continually tends
to deflory them. o

The fpirit of ceconomy in any nation tends in-
ceflantly to augment the amount of the capitals,
to increafe the number of lenders, and to dimi-
nith that of the borrowers. The habit of luxury
has precifely a contrary effeét, and by what has
been already remarked on the ufe of capitaly in

all undertakings, whether of cultivation, manu-

fatture, or commerce, we may judge if luxury
enriches a nation, or impoverifhes it.
\

§ 82. The lowering of intereft proves, that in
Europe aconomy has in general prevailed over lux-
UTYs

Since the intereft of mioney has been conftantly
diminithing in Europe for feveral centuries, we
muft conclude, that the fpirit of ceconomy has
been more general than the fpirit -of luxury. It

H is
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¢ bRt
is only people of fortune who run into luxury,

and among the rich,/the fenfible part] of them con-
fine their expences within their incomes, and pay
gréat attention not to touch their capital. Thofe
who wifh to become rich are far more numerous
in a nation than thofe whlch are al already fog
Now, in the prefent ftate of things, as all the land

is occupied, there is but one way to become richy’ ;

it-is either to poffefs, or to procure in fome way

or other, a revenue or an annual profit above

what is abfolutely necelgary for fubfiftence, and to
w Lo tee

lay up every year,ur referve to form a capital, by
means of which they may obtam an increafe of

e rn év & bt

are confequently a great number of men interefted
and employed in amaffing capita]yf

§ 83. Recapitulation of the five different me-
thods of employing capitals.
/
I have reckoned five different methods of em-
ploying capitals, or of placing them/fo as to pro-
cureaprOﬁt.; P e il

ift, To
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1ft. To buy an eftate, which brings in a cer-
tain revenue. '

2d. Toemploy money in undertakings of culti-
vation ; in leafing lands whofe produce fhould ren-
der back, befides the expences of farming, the in-
tereft on the advances, and a recompence for the

taas e ela ol
Gnna
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labour of him who employs his property and at- i

Wea L

tention in the: cultivation.

3d. To place a’ capital in fome undertaking
of induftry or manufafures.

4th. To employ it in commerce.

5th. To lend it to thofe who want it, for an

annual intereft.

3
§ 84. The influence which the different methods

of employing money have on each other.

P, T L

Cal e s

Itis evident that the annual returns, which ca- -

pitals, placed in different employs, will produee,
are proportlonate to each other, and all have"
- "Ha relation
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et f
relation to the aftual rate of the intereft of

money.

§ 85. Money invefled in land, necefarily pro-
duce lefs.

The perfon who invefts his money in land let
to a folvent tenant, procures himfel/i~ a revenue
which gives him very little trouble in receiving,
and which he may difpofe of in the mof agree-
-, . . able manner, by indulging all his inclinations.
T here is a greater advantage,in the purchafe of
this fpecies of property, than of any other, fince
the poffeffion of it is more guarded againft acci-

/ dents. We muft therefore purchafe a revenue inr
land at a higher price, and muft content ourfelves
with a lefs revenue for an equal capital.

i § 8'6. Money on intereft ought to bring a Litle
i more income, than purchafed withan equal capital.

He who lends his money on intereft, enjoys it
ftill more peaceably and freely than the poffeffor
of land; but the infolvency of his debtor may en-

danger
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danger the lofs of his capital. He will not there-
fore content himfelf with an intereft equal to the
revenue of the land which he could buy with an
equal capital. The intereft of money lent, muft
confequently be larger than the revenue of an
eftate purchafed with the fame capital ; for if the
proprietor could find an eftate to purchafe of an
equal income, he would prefer that, o e:coodex
§ 87. Money employed in cultivation, manu-
fattures, or commerce, ought to produce more than the
satereft of money on Joan. '

By a like reafon, money employed in agrieul

ture;-in- manufaltures, or in commerce, ought to

. produce a more conﬁderéble profit than the re-
venue of the fame capital employed in (the-pur. N
chafe of)lanids, or the intereft of money onloan;~

"
€u ik tiae
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for thefe undertakings, befides the capital ad-

vanced, requiring much care and labour, and if
they were not mere lucrative, it would be much
better to fecure an equal revenue, which might be
enjoyed without labour. It is neceflary then,
thai, befides_ the intereft of the capital, the un-
dertaker {hould draw' every year a profit to: re:

Hg compence
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compence him for his care, his labour, his talents,
the rifque he runs, and to replace, what his fock
may-lofe by perifhable goods, which he is obliged
to inveflt at firft in effe@s capable -of {receiving
injuryy and which are after expofed to all kinds of

accidents. -
bn oairchy

§ 88. Meantime the freedom of thefe various
employments are limitted by each other, and maintain,
notwithftanding their inequality, a fpecies of equili-

brium,

The different ufes of the capitals produce very
unequal profits ; but this inequality does not
prevent them from having a reciprocal influence
on each other, nor from eftablifhing a fpecies of
equilibrium among themfelves, like that between
two liquors of unequal gravity, and which com-
municate with each other by means of a reverfed

*“fyphon, the two branches of which they fill ;“there

can be no height to which the one can rife or fall,
but the liquor in the other branch will be affeted
in the fame manner. ~

. 1 will fuppofe, that on a fudden, a great number

of proprictors of lands are defirous. of felling
' them
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_ them. It is evident that the price of lands will
~ fall, and that with a lefs fum we may acqx;ire a
larger revenue ; this cannot come to pafs without <
the intereft of money rifing, for the poffeflors of
money would chufe rather to buy lands, than to
lend at a lower intereft than the revenue of the
lands they could purchafe. If, then, the bor-
rowers want to have money, they will be con-
ftrained to pay a greater rate. If the intereft of
the money increafes, they will prefer lending,

Y
IER TS Hs(’.rlu te
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it, to fetting out in a/hazardous manner/on enter- /a'c Dt f"f‘, "

prizes of agriculture, induftry, and commerce: e Forot
and they will be awareJof any enterprizes but
thofe that prodgce befides the retribution for their  tv-;
trouble, an omelument by far greater than the e
rate pf the lender’s producex In a word, if the e
profits, {pringing from an ufe of money, augment/or & ree
diminifh, the capitals are converted by withdraw-
ing them from other employings, or are withdrawn
by converting them to other ends; which necefla-
rily alters, in each of thofe employments, the pro-
po\rtion of profits on the capital to the annual pro-
du@. Generally, money converted into property
in land, does not bring in fo much as money on inte-
reft ; and money on intereft brings lefs than money

H 4 ' ufed
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ufed in laborious enterprizes: but the produce of
money laid out in any way whatever, cannot
augment or decreafe/without implying a propor-
tionate augmentation, or decreafe in other em-
ployments of money.

§ 89. The current i'nterg/i of money is the flan-

hevnwowerld dard by which the abundance or fearcity of capitals

(A

Nt bt d

may be judged ; it uJJu_fcalc—m—wbwh the extent of
a nation’s capacity for enterprizes in agriculture,
manufaftures, aud commerce, may-be-reckoned.

Thus the current intereft of money may be
confidered as a ftandard of the abundance or
{carcity of capitals in a nation, and of the extent
of enterprizes of every denomination, in which
the may embark : it is manifeft, that the lower the
intereft of money is, the more valuable is the land.
A man that has an income of fifty thoufand livres,
if the land is foldbut at the rate of twenty years

‘purchaf€]is an owner of only one million; he has

two mllhons, if the land is fold at the rate of
forty If the intereft is at five per cent. any
landito be brought into cultivation] would conti-
nue fallow, if, befides the recovery of the ad-

.

yvances,
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~ vances, and the retribution due to the care of the

cultivator, its produce would not afford five per
cent. No manufaflory, no commerce can exift,

‘that does not bring in five per cent. exclufively of

the falary and equivalents for the rifque and trou-
ble of the undertaker. = If there is a neighbouring
nation in which the intereft ftands only at two per

‘cent. not only it will engrofs all the branches of

commerce, from which the nation where an in-
tereft at five per cent. is eftablifhed, is excluded,
but its manufafturers and merchants, enabled to
fatisfy themfelves with a lower intereft, will alfo
fell their goods at a more moderate price, and
will attra&t the almoft exclufive commerce of all

. . e
articles, which! they are ‘Pot prevented to fell bym‘ "
particular circumftances, _of exceffive dearth, and "/ *

expences of camages,’ from the nation in whlch
the intereft bears five per cent,

§ 90. Influence of the rate of mtcrcjl of mone)
on all hucrative enterprizes.

The price of the interelt may be looked upon
as a kind of level, under which all labour, cul-

ture, induftry, or commerce, aéts. It is like a

[
' ‘ fea'

Tl . o
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fea expanded over a vaft country ; the tops of the
mountains rife above the furface of the water; and
form fertile and cultivated iflands. If this fea
bappens/to give way] in proportion as it defcends,
ﬂopu:p tgfgugd‘ \Ehen plains and vallies appear,
which cover themfelves with produ&ions of every
Q}"M‘/ »%ind. It wants no more than a foot elevation,
Tt ks o falling, to inundate or to reftore culture to
[_unmeafurable trafls of land It is the abundance
g LY of capitals that animates enterpnze 4 and a low
€/ 070 Dintereft of money is at the fame time the effet

() . and a proof of the abundance of capitals.

1

A .
'{\7(:‘(’“;\&1
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§ 9_; . The total Riches of a nation confifts, 1.

in the clear revenue of all the real cftates, multiplied

ISuw by the rae of the price of land. 2. In the fum of all
the moveable riches exifting in a nation.

Real eftates are equivalent to any capital equal
to their annual revenue, multiplied by the current
rate at which lands are fold. Thus if we add the

' revenue of all lands, viz. the clear revenue they
render to the proprietor, and to all thofe that fhare
-+ in the property, as the lord that levies a rent, the

curate that levies the tythe, the fovereign that le-
vies

t
t
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~ vies the tax: if, fay I, we fhould add all thefe
fums, and multiply them by the rate at which lands
are fold, we would have tlgﬁ fum of all the wealth
ofa nation in real eftates. “To have the whole of
a nation’s wealth, the moveable riches ought to be
Joined, which confit in the fum of capitals cOn= .. 2y <
verted into enterprizes of culture, mduﬂry, and
commerce, which is never loﬁ, as all advances, Y
in any kind of undertaking, muft unceafingly re-
turn to the undertaker, to be unceafingly con-, .

wf(.',w,u

verted into enterprizes, which without that-could | el PN

notbecontinued. It would be 2 grofs miftake to e
confound the immence mafs of moveable riches
with: the mafs of money that exlﬁs in a ftate; the
latter i 1§\a fmall obJe& jn comparifon with the other,
To convince one’s felf of this, we need only re-
member the immen{e quantity of beafts, utenfils, and
feed, which conftitute the advances of agriculture ;
the materials, tools, moveables, -and-merchandifes
of every kind, that fill up the work-houfes, fhops, - .
and warehoufes of all- manufa@urers, of all mer-
chants, and of all traders; and it will be plain, that
in the totality of riches either real or moveable of & -+ < -
nation, the fpecie makes butan inconﬁderable parts - S
butall richesand moneybeing continuallyexchange~

able,
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able, they all reprefent money, and money repre-

fents them all,

§ 92.  The fum of lent capitals cannot be under-

e flood without a two-fold employing.

We muft not include in the calculation of the

riches of a nation the fum of lent capitals; for the

. <apitals could only be lent either to proprietors of

1oy € faulc
inf i
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lands, or to undertakers/to enhance their valucin
their enterprizes, fince there are but thefe two
kinds of people that can anfwer for a capital, and
dlfcharge the intereft: a fum of money lent to
‘people that have neither eftate nor ;_nduﬁry, would
be a dead capital, and not an a&ufe ;me. If the
owner of land of 400,000 livres borrows 100,000
his Jand is charged with a rent that diminifhes
his revenue by that fum. If he fthould fell it;
out of the 4oo,ooo livres he would. receive,
100,000 are the property of.the creditor. By
thefe means the capital of the lender would always

¢, form, in the calcilation of exifting riches, a

double eftimate.” The land is always worth 400,
oool.' when the proprietor borrows 1oo,oook
that. docs not .make 5oo,oool it only follows,
. .; . . that

el
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/
that in the 400,000/ one hundred thoufand be-

longs to the lender, and that there remains no more,

than 3oo,ooo/l;" to the borower.

. The fame double eftimate would have placc in
the calculation, if we fhould{comprehend in the
total calculation of capitals, the money lent to an
undertaker to be employed in advance for his un-
dertaking St only refults, that that fum, and the
part of the profits which reprefents the intereft,
belongs to the lender. Let a merchant employ
10,000 hivres of his property in his trade, and
engrofs the whole profit, or let him have thofe
10,000 livres borrowed of another, to whom he.
pays the intereft, and is fatlsﬁed with the overplus
of profit, and the falary of his induftry, it fill
makes only 10,000 livres,
| !
But if we cannot include, without making a
double eftimate in the calculation of national
riches, the capital of the money lent on intereft,

we ought to call in the other kinds of moveables, '

which, though originally forming an objeét of ex-
pence, and not carrying any profit, become, how-

ever,
S A S T
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ever, by their durability, a true capital, that
- vier i conftantly increafes; and which, as it may [oc-
brocon cafionally’be exchanged for money, is as if it was
“3w» a ftock in ftore, vmlch may enter into commerce,
dtseiten and make good, when neceffary, the lofs of other
capitals. Such are the moveables of every kind;
..+« jewels, plates, paintings, ftatues, ready money fhut
up in chefts by mifers: all thofe matters have a
value, andthe fum of all théfe values may make
a confiderable obje&t among wealthy nations.
R Yet be it confiderable or not, it muft always be
Lt e s added to the price of real eftates,” and to that of
circulating advances in enterprizes of every de-
‘nomination, in order to form the total fam of the
riches of a nation. As for the reft, itis fuperfluous
to fay, though it is eafy to be defined, as we have
“juft done, in what confifts the totality of the riches
“*“ of a nation; it is probably impoffible to difcover to
vt 20 how much they amount; unlefs fome rule be found
out to fix the proportion of the total commerce of
a nation, with the revenue of its land: a feafible
thing, but which has not been executed as yet in

fuch a manner as to difpel all doubts.

.

s

§93 In
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o § 93/ In which of the three claffes of Juciely the
lmders of money are to be ranked,

Let us fee now, how what we have juft difeuf-
fed about the different ways of employing capitals,
agrees with what we have before eftablithed about
the divifion of all the members of fociety in three
claffes, the one the produétive clafs of hufbandmen,
the induftrious or trading clafs, and the difpofing /-
clafs, or the clafs of proﬁietors.

3 catilaliarl

§ 94. The lender of money belongs, as to his per-
on, to the difpofing clafs. /i A )
g

We have feen that every rich man is neceffarily
poﬂ“eﬂ”ox' cither of a capital in moveable riches, -
or’ “funds equivalent to a capital. Any eftate in
land is of equal valu€with a capital ; confequently < ' *""
every proprietor is a capitalift, but not every ca-
pitalift a proprietor of a rcal eﬁate and the gof.

n V‘ru - e Caa g
feﬂ'or of a moveable capital may chufe to confer ity
én acquiring funds, or ‘to improvelit in enter- fosi been

prizes of the cultivating clafs, or of the md.uftrxous N
clafs.  The capitalift, turned an undertaker in
culture or induftry, is no more of the difpofing

- clafs,



: ; i Yot &t

e i’r'ﬁ

~ rg‘QA 'f&'..-
i fivie adion

( 112 )
) Clasecn
clafs, than the fimple workmen in thofe two lines;

they are both[taken up in the continuationjof their

ca S ///u[k"v\ ¢l

s antluna

et (b ot ant
; :

.
Lot aanta

b =

enterprizes. The capitalift wholkeeps to the lend-
ing money, lends it either to a proprietor or to an
undertaker. If he lends it to a proprietor, he
feems to belong to the clafs of proprietors,aad he.
abecomes lgo-partmox;ef" in the property; the in--
‘cgﬁié of the land is deftined to the payment %f ‘3‘9{(2
intereft of his truft; the value of the fundsis equal.
to the fecurlty of his capltal, proimn ‘o oltie s
(VRIS W RN X

If the money-lender has lent to an undertaker,
it is certain that his perfon belongs to the difpofing
clafs; buthis capital continues deftined to the ad-
vances of the enterpnzer, and cannot be withdrawn
without hurting the enterprife, or without being
replaced by a capital of equal value.

v

§ 95- The zg/'e which the momy—lmder makes (cf

Iusmtgnj# e e
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Indeed, the lmcreﬁ he draws from that capital.
feems to, make_ him of the difpofing -elafs, fince
the undertaker and the enterprize/may fhift with=

out 1t._~ It feems alfo we may | form an mferencc,
~ ( I S
that
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that in the profits of the two laborious claffes, s
. . . Ltufaley et
, either in the culture of the earth or induftry,

there is a difpofable portion, namely, that which

anfwers to the intereft of the advances, calculated :
. . iln [( ,,'6 ([{‘('
on the current rate of intereft of money lent; it '

appears alfo that this conclufion feems to agree” /' '. '~ o ¢

~ lvu«/l

with what we have faid, that the;mere clafs of ..o
proprietors had a revenue properly fo called,
a difpofing revenue, and that all the members

of the othex:claﬂ’es had only falaries or profits. (v«qe:

.th\otr‘uwt -
LYV o

the thoufand crowns that a man receives annu- < e

— This merits fome future inquiryy F1f we confider

ally, who bas lent 60,000 livres, to a merchant,/in Pan oo e
refpett to the ufe he may make of it, there isno ='~,a:uc{~ ? n
«doubt of this being perfettly difpofable, ﬁncc the

cnterpnchmay fubfift without it:] =<« ¢ ~cec 9““‘ '

—

4 ¢

§ 96. The intereft of the money is not difpofable
in one fenfe, viz. fo as the flate may be-authorized
to appropriate, without any inconvenicnce, a part to
Jupply its wants,

But it does not en'ﬁ;{é: that they are of the difpof-
ing clafs in fucha fence, that the ftate can appropri-
ate to itfelf with propriety a portion for the public

- wants.
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wants. Thofe 1000 crowns are not a retribution,
which culture or commerce beftows gratuitoufly on
him that makes the advance ; 1t 1s the Pnce and the
condition of this advance, mdependentlyof which
the enterprize cduld not fubfift. If this retri-
bution is diminifhed, the capitalift will withdraw .
his money, and the undertaking will ceafe. This
retribution ought then to be inviolable, and enjoy
an entire immunity, becaufe it is the price of an
advance made for the enterprize, without which
the enterprize could not exift. To encroach
upon it, would caufe an augmentation in the price
of advances in all enterprizes, and confcquently
diminifh the enterprizes themfelves, that is to fay,
cultivation, induftry, and commerce.

rafegot w8 Sl

‘< This anfwer fhould lead 'us to mfer»athaﬁf we have
faid, that the capitalift who had lent money to a pro-~
prietor, feemed to belong to the clafs of proprietors,

£ this appearance had fomewhat equivocal in it which

Ya.

wanted to be elucxdated *In fa&t, it is ftrictly true,
that the intereft of his money is not more difpofable,
that is, it is not more fufceptible of retrenchment,
than that of money lent to thc undertakers in agri-

culture and commerce, But the intereft is equally
the
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the price of the free agreement, and they cannot
retrench any part of it without altering or changing
the price of the loans ‘
po - e

F or it imports httlc to wi,lgm“ f!ls'!oan has beenﬁ,/ L
made; if the price deere&fes«or augments for the 0T
Pproprietor eftands, it will alfo deerelfe and aug-

ment for the cultivator, the manufatturer, and .
Cas s IR /.’xg

the merchant. In a word, the {fwopnc&o; who " lecis
lends money ‘ought to be confidered, as a dealer in
a commodity abfolutely neceffary for the pro-
dution of riches, and which cannot be at too low
aprice. ItisaMo as unreafonable to charge this
commerce with duties, as it would be to laya ., , ., .
duty on a dunghill which ferves to manure the ;"m7"« flit
land. Let us conclude from hence, thatthe per-

fon who lends money belongs properly to the dif-

pofable clafs as to his perfon, becaufe he has no-

thing to do; butnot as to the nature of his pro- i+ - -
perty, whether the intereft of his money is paid

by the proprietor of land out of a portion of his

~income, or whether it is paid-by an undertaker, ** -1 -
out of a part of his profits defigned to pay the in-

tereft of his advances. |

7

12 § 97. 0b-
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§ 97. Objedtion.

It may doubtlefs be objefted, that the capi~
talift may indifferently either lend his money, or
employ it in the purchafe of land ; that in either ‘
cafe he only recetves an equivalent for his mo-
ney, and ‘whichever way he has employed it, he
ought not the lefs to contribute to the publie

charges.

.
§ 98. Anfuwer to this objection.

I anfwer firft, that in fa&, when the capitalift
has purchafed an eftate, the revenwe will be equal
as to him, to what he would have received for his
money by lending it; but there is this effential
difference with refpeét to the ftate, that the price
which he gives-for his land, does not contribute in

- any refpet to the income it produces. It would
not have produced a lefs income, if he had not
‘purchafed it. Thls income, as we have already
explained, confiftsin what the land produces, be-
yond the falary o‘rf; the cultivators, of their profits,
and the intereft.of their advances. It is not the
famc/ with the intereft of meney ; it is the exprefs

aden . _
condition
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condition of the loan, the price of the advance,
without which the revenue or profits, which ferve
to pay it, could never exift.

Elo e

I anfwer in the fecond place, that if the lands

were charged feparately with the contribution to
t‘he'public expences, as foon as that contribution
fhall be once regulated, the capitalift who fhall
purchafe thefe lands will not reckon as intereft

for his money, that part of the revenue which is -~

affe@ted by this contribution. The. fame as a man
who now buys an eflate, does not buy the tythe

N

(=3

el

-

Lo %fue A tioe

which the curate er—elergy receives, but the re- ¢ ::v20”

venue which remain after that tythe, is dedufted. «. % ¢ 7~

$ 99 \ There cxzﬂs no revenue ﬂn&ly difpofuble
in a flate, but the clear produce of lands.

It is manifeft by what I have faid, that the in-
tereft of money lent is taken on the revenue of
lands, or on the profits of enterprizes of culture,

induftry, a.nd commerce.” But we have already

_fhewn that thefe profits themfelves were only a
. part of the produ&ion of lands ; that the produce

of land 4s divided in two portions; that the one

was

~
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R 1Y
was defigned for the falary of the cultivator, for
his profits, for the recovery andjmwteﬁ-of his ad-
vances; and that the other was the 'ﬁart of the
proprietor, or“tzl:é revenue whlch the proprietor
expended at his option, and from whence he con-

tributes to the general expences of the ftate,

We have demonftrated, that what the other
claffes of fociety received, was merely thc falaries
and profits paid, either by the proprietor uf;’otﬁ"
his revenue, or by the agents of the produ&ive
clafs,bn ‘the part deftined to their wants, and
which they are obliged to purchafe of the induf-
trious clafs. Whether thefe profits be now dif-
tributed in wages to the workmen, in profits to
undertakers, or in interefty of advances, they do
not change the nature, or augment the fum of the
revenue produced by the produ&ive clafs over
and above the price of their labour, in »whnch
the induftrious clafs does pet participate, ~b';it’ as
far as the price of their Jabour extends.

foel
el WG

Hence it follows, that there is no revenue but

the clear produce of land, and that all othef pro‘-‘
fie-is pald either by that revenue, or makes part

3 , R
’7’)(\\_/“_"‘ L/‘/"' s - of
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of the expenditure that ferves to produce the

revenue,

W’

§ 100, The land has alfo furnifhed the total of
moveable riches, or exifting capitals, and which are
Sformed only by a portion of its produilions referved
every year.

Not only there does not éxiﬁ, nor can exift,
any other revenue than the cl"‘e:;\;produce of land,
but it is the earth alfo that has furnifhed all ca-
pital’s', that form, the mafs of all the advances of
culture and commerce. It has produced, without
culture, the firft grofs and indifpenﬁble advances
of the firft labourers; all thereft are the accu-
mulated fruits of the ceconomy of fucceflive
ages, fince they have begun to cultivate the
earth, This ceconomy has effet not onl); 'c‘>‘n'thc
revenues of propnetors, but alfo on the profits of
all the members of laborious claffes. It is even
generally true, that, though the proprietors have

- more overplus, they fpare lefs ; for, having more

treafure, they have more defires, and more paf-
fions; they think themfelves better enfured of
their fortune ; and are more defirous of enjoying

it

(i
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o o T ovondT
it contentedly, than to augment it; quury is their
purfu’it. The (ftipendiary clafs) and chiefly the
undertakers of the other claffes, receiving profits
proportionate to their advances, talents, and ac-
tivity, have, though they arc not poﬂ'eITed of a

, Tevenue properly fo called, a fuperﬂulty beyond

~

R/ AP

‘their fubfiftence ; lzm, abforbed as they generally

are, only in thelr enterpnzes, and anxious to in-
creafe their fortune; refirained by their labour
from amufements and expenfive paffions; they
f:jl;\"'et ‘thexr whole fuperfluity, to re-convert it in
other enterprizes, and augment it. The greater
part of the undertakers in agriculture borrow
but little, and ‘they almoft all reft on the capitl

of their own funds, , The undertakers of other

‘bufinefles, who wifh to render their fortune

“ftable, ftrive likewife to attain to the fame

ﬁate.,‘r 'ﬁmofe that make their enterprizes on
borrowed funds, are greatly in danger of fail-
ing. However, although capitals are formed in
part by the faving of profits in the laborious clafles,
yet, as thofe profits fpring always from the earth,
they are almoft all repaid, either by the revenue,
or in the expences that ferve to produce the re-

venue ;
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venue/( it is evident, that the capitals are derived

from the earth as well as the revenue, or rather
that they are but an accumulation of a part of

the riches produced by the earth, which the pro~ ‘adzcon.

prietors of the revenue, or thofe that fhare it,
are able to lay by every year in ftore, without
confuming it on their wants,

e
§ 101, Although money is the direit objet in

Javing, and it is, if we may call it fo, the ﬁ’fﬁe Cperct -

Sfoundation of capitals, yet (moncy and fpecie) form
but an infenfible part in the totgl fum of capi-
tals.

We have feen what an inconfiderable part mo-
ney forms in the total fum of exifting capitals,
but it makes a very large one in the formation of
them. In fa&, almoft all favings are only in mo-
ney ; it is in money that the revenue is paid
to the proprietors, that the advances and profits
are received by the undertakers of every kind ; it
is their money which they fave, and the annual
increafe of capitals happens in money ; but all the
undertakers make no other ufe of it, than imme-

diately

.~’~ ol
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diately to convert it into the different kinds of
effetts on which their: enterprizes turn; thus,
money returns into circulation, and the greater
part of capitals exift only, as we have already
explained it, in effefts of different natures.

S 78S ¢
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