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<http://davidmhart.com/liberty>



DEFINING OUR TERMS
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❖ liberal
❖ libertarianism
❖ classical liberalism
❖ radical / real liberalism
❖ individualism (Steve 

Davies)

❖ (American) liberalism
❖ neoliberalism

❖ capitalism
❖ capitalist system
❖ late capitalism
❖ post capitalism
❖ state capitalism

❖ free market capitalism
❖ the free market system

❖ Marxism
❖ communism
❖ socialism
❖ social democracy
❖ statism
❖ interventionism (Mises)



Spectrum of State Power

MINARCHIST STATE:
defence, police, limited 
number of other public 
goods (aspects of 
19thC UK, France)

LIBERTYPOWER

Voluntary “State”Minarchist StateMercantilismWelfare/Warfare StateFascismCommunism

ULTRA-MINARCHIST 
STATE:
defence, police, with 
considerable private 
activity in security 
services (?)

FULLY VOLUNTARIST  
“STATE”:
all state activities 
deregulated, 
privatised, or abolished 
(???)

WELFARE STATE:
state provision of 
health, welfare, 
education; significant 
regulation of economy 
(Western Europe)

WELFARE/WARFARE 
STATE:
significant state 
intervention in health, 
education, welfare; 
significant regulation of 
economy; Military-
Industrial Complex; 
war & empire (USA)

FASCISM/NAZISM
state directed private 
industry; adulation of 
leader; war & conquest 
(Italy. Germany 
1930s-40s

COMMUNISM:
fully planned economy; 
state controlled 
society; rule by single 
Party (Stalinism, Pol 
Pot, China)

MERCANTILISM:
protection & subsidies 
for domestic industry; 
controls on exports; 
colonies with 
monopoly access to 
metropole; navy & 
empire (France & UK 
18thC)

[18-19thC]

[20th-21stC]

[20th C]



Functions of the Classical Liberal State

FULLY PRIVATISED  “STATE”:
private production of security

H. Spencer
Gustave de Molinari 1
Murray Rothbard

J.B. Say
Frédéric Bastiat
G. de Molinari 2

L. Mises,
A. Rand
R. Nozick

A. Smith
J.S. Mill
F.A. Hayek

MINARCHIST STATE:
defence, police, no 
other public goods

CLASSICAL LIBERAL STATE:
defence, police, public goods 
(broadly defined)

ULTR-MINARCHIST OR 
“NIGHT-WATCHMAN” STATE:
defence, police, with 
considerable private activity in 
security



PROBLEMS CAUSED BY INTERVENTIONISM
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1. information about the scarcity of goods and services (prices) are blocked
2. the allocation of resources to the most needed end use is hampered or 

prevented
3. the incentives to work and save are restricted or blocked
4. satisfying the needs of consumers is no longer of prime importance for 

producers
5. there are unintended consequences of government intervention
6. markets are forced underground by banning or severely regulating 

certain kinds of exchanges
7. there is the danger of politicians and regulators pursuing their own 

interests (public choice)
8. the protection of the property rights of individuals and maintenance the 

rule of law (contracts) is weakened or even abolished.



MORE ON CLASSICAL LIBERAL CLASS ANALYSIS
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1. my website <davidmhart.com/liberty>
2. Social Class and State Power: Exploring an Alternative 

Radical Tradition, ed. David M. Hart et al. (Palgrave 
Macmillan, 2018).

3. Interview with Anthony Comegna for Liberty 
Chronicles (Apr 17, 2018) <https://
www.libertarianism.org/media/liberty-chronicles/
social-class-state-power-david-m-hart>

4. my larger collection of texts: "Parasites, Plunderers, 
and Plutocrats: An Anthology of Libertarian/
Classical Liberal Class Analysis from La Boétie to 
Buchanan” <http://davidmhart.com/liberty/
ClassAnalysis/Anthology/ToC.html>

5. Liberty Matters online discussion on class: David 
M. Hart, “Classical Liberalism and the Problem of 
Class” (Nov. 2016) <http://oll.libertyfund.org/
pages/lm-class>.



[James Gillray, "The British Atlas, 
or John Bull supporting the Peace 

Establishment” (1816)]



(Unknown artist), “John Bull as Gulliver” (1835)



[Ayn Rand, Atlas Shrugged (1957)]



SOME EXAMPLES OF SOCIAL TENSIONS AND 
CONFLICTS CAUSED BY THE STATE

11

1. different groups fighting over control of limited resources (taxes) in 
order to get benefits for themselves

2. different groups trying to get laws passed by the government to 
further their own vision of "the good society” and to exclude or harm 
groups they oppose

3. different regions of nation states trying to free themselves from 
central control and taxation, and seeking autonomy

4. groups which oppose the “capitalist system” (the free market and 
liberal society) and which seek to either overthrow it or radically 
change it so it conforms to their ideas of how a future society should 
be structured and run

5. the most powerful groups in society who wish to use the power of the 
state to pursue their own interests at an international level



1. FIGHTING OVER LIMITED TAX RESOURCES
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Different groups fight for control of limited 
resources (taxes) in order to get benefits for 
themselves, or to shield themselves from changing 
circumstances at other people’s expense:

1. opposition to “austerity” - cuts to government, i.e. 
taxpayer, funded programs by users of these 
programs

2. the resistance of retirees to cuts to Social Security 
and Medicare

3. opposition to “globalization” by inhabitants of 
declining regions

4. the rise of protectionism
5. the “rescue” of  Wall Street after the 2008-9 financial 

crisis



2. LEGISLATION TO PRIVILEGE ONE WAY OF LIFE 
OVER ANOTHER 
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Different groups try to get laws passed by the 
government to further their own vision of "the 
good society” and to exclude or harm groups they 
oppose:

1. gays
2. peaceful drug producers and consumers
3. religious and ethnic minorities
4. producers and consumers of pornography
5. gun manufacturers and owners



3. THE STRUGGLE FOR REGIONAL AUTONOMY
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Different regions of nation states try to free 
themselves from central control and taxation, and 
seek autonomy:

1. regions with different languages (Catalan, the 
Basques, Hong Kong)

2. different histories and customs (Barcelona, 
Scotland, Lombardy, Hong Kong, Taiwan)



4. SEEKING POWER TO OVERTHROW THE SYSTEM
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Groups which oppose the “capitalist system” (the 
free market and liberal society) seek to either 
overthrow it or radically change it so it conforms to 
their ideas of how a future society should be 
structured and run:

1. the revival of Marxism and "democratic socialism" - 
the more socialist members of the American 
Democratic Party such as Alexandra Ocasio-Cortez 
and Bernie Sanders; the Marxist leader of the British 
Labour Party Jeremy Corbyn

2. the members of the Green and anti-climate change 
movements who wish to radically transform energy 
production and use



5. POWER AND PRIVILEGE AT THE INTERNATIONAL 
LEVEL
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The most powerful groups in society who wish to use 
the power of the state to pursue their own interests at 
an international level - the Establishment, the “Deep 
State”, the ruling elite, the “Military-Industrial 
Complex”, the World Bank, International Monetary 
Fund:
1. the exaggerated fear of “terrorist attacks” to justify the 

handing over to them of enormous powers of 
surveillance and control of ordinary people

2. using the military to intervene in the affairs of other 
countries which pose no real or direct threat to the lives, 
liberties, or property of the citizens (Afghanistan, Iraq, 
Libya, Syria, et al.)

3. the firms in the surveillance, intelligence, and military 
industries to get huge contracts

4. the coalition of national, central banks to coordinate 
interest rates and monetary policy in order to serve the 
needs and interests of the political and economic elites in 
the major developed economies
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